UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
Xl Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the quarterly period ended June 30, 2026
or
O Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

For the transition period from to

Exact name of registrant as specified in its charter
State or other jurisdiction of incorporation or organization

Commission Address of principal executive offices IRS Employer
File Number Registrant's telephone number, including area code Identification No.
001-14881 BERKSHIRE HATHAWAY ENERGY COMPANY 94-2213782
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333-266049 EASTERN GAS TRANSMISSION AND STORAGE, INC. 55-0629203
(A Delaware Corporation)
10700 Energy Way
Glen Allen, Virginia 23060
804-613-5100
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Registrant

Securities registered pursuant to Section 12(b) of the Act:

BERKSHIRE HATHAWAY ENERGY COMPANY None
PACIFICORP None
MIDAMERICAN FUNDING, LLC None
MIDAMERICAN ENERGY COMPANY None
NEVADA POWER COMPANY None
SIERRA PACIFIC POWER COMPANY None
EASTERN ENERGY GAS HOLDINGS, LLC None
EASTERN GAS TRANSMISSION AND STORAGE, INC. None

Registrant Name of exchange on which registered:
BERKSHIRE HATHAWAY ENERGY COMPANY None
PACIFICORP None
MIDAMERICAN FUNDING, LLC None
MIDAMERICAN ENERGY COMPANY None
NEVADA POWER COMPANY None
SIERRA PACIFIC POWER COMPANY None
EASTERN ENERGY GAS HOLDINGS, LLC None
EASTERN GAS TRANSMISSION AND STORAGE, INC. None

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to
file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Registrant Yes No
BERKSHIRE HATHAWAY ENERGY COMPANY
PACIFICORP x
MIDAMERICAN FUNDING, LLC
MIDAMERICAN ENERGY COMPANY x
NEVADA POWER COMPANY
SIERRA PACIFIC POWER COMPANY x
EASTERN ENERGY GAS HOLDINGS, LLC
EASTERN GAS TRANSMISSION AND STORAGE, INC. x

Indicate by check mark whether the registrants have submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such
shorter period that the registrants were required to submit such files). Yes No O



Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller

reporting company, or an emerging growth company. See the definitions of "large accelerated filer,

"smaller reporting company," and "emerging growth company" in Rule 12b-2 of the Exchange Act.

nn

accelerated filer,"

Large Non- Smaller | Emerging
accelerated | Accelerated | accelerated | reporting growth

Registrant filer filer filer company | company
BERKSHIRE HATHAWAY ENERGY COMPANY | | E3] | |
PACIFICORP a a a O
MIDAMERICAN FUNDING, LLC | | E3] | |
MIDAMERICAN ENERGY COMPANY a a a O
NEVADA POWER COMPANY | | E3] | |
SIERRA PACIFIC POWER COMPANY a a a O
EASTERN ENERGY GAS HOLDINGS, LLC | | E3] | |
EASTERN GAS TRANSMISSION AND STORAGE, INC. a a a O

If an emerging growth company, indicate by check mark if the registrants have elected not to use the extended transition period
for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange
Act. O

Indicate by check mark whether the registrants are a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes 00 No

All shares of outstanding common stock of Berkshire Hathaway Energy Company are held by its parent company, Berkshire
Hathaway Inc. As of August 6, 2026, 1 share of common stock, no par value, was outstanding.

All shares of outstanding common stock of PacifiCorp are indirectly held by Berkshire Hathaway Energy Company. As of
August 6, 2026, 357,060,915 shares of common stock, no par value, were outstanding.

All of the member's equity of MidAmerican Funding, LLC is held by its parent company, Berkshire Hathaway Energy
Company, as of August 6, 2026.

All shares of outstanding common stock of MidAmerican Energy Company are held by its parent company, MHC Inc., which is
a direct, wholly owned subsidiary of MidAmerican Funding, LLC. As of August 6, 2026, 70,980,203 shares of common stock,
no par value, were outstanding.

All shares of outstanding common stock of Nevada Power Company are held by its parent company, NV Energy, Inc., which
is an indirect, wholly owned subsidiary of Berkshire Hathaway Energy Company. As of August 6, 2026, 1,000 shares of
common stock, $1.00 stated value, were outstanding.

All shares of outstanding common stock of Sierra Pacific Power Company are held by its parent company, NV Energy, Inc. As
of August 6, 2026, 1,000 shares of common stock, $3.75 par value, were outstanding.

All of the member's equity of Eastern Energy Gas Holdings, LLC is held indirectly by its parent company, Berkshire
Hathaway Energy Company, as of August 6, 2026.

All shares of outstanding common stock of Eastern Gas Transmission and Storage, Inc. are held by its parent company,
Eastern Energy Gas Holdings, LLC, which is an indirect, wholly owned subsidiary of Berkshire Hathaway Energy Company.
As of August 6, 2026, 60,101 shares of common stock, $10,000 par value, were outstanding.

This combined Form 10-Q is separately filed by Berkshire Hathaway Energy Company, PacifiCorp, MidAmerican Funding,
LLC, MidAmerican Energy Company, Nevada Power Company, Sierra Pacific Power Company, Eastern Energy Gas Holdings,
LLC and Eastern Gas Transmission and Storage, Inc. Information contained herein relating to any individual company is filed
by such company on its own behalf. Each company makes no representation as to information relating to the other companies.
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Definition of Abbreviations and Industry Terms

When used in Forward-Looking Statements, Part I - Items 2 through 3, and Part II - Items 1 through 6, the following terms have

the definitions indicated.

Berkshire Hathaway Energy Company and Related Entities

BHE
Berkshire Hathaway

Berkshire Hathaway Energy or

the Company
PacifiCorp
MidAmerican Funding
MidAmerican Energy
NV Energy

Nevada Power

Sierra Pacific
Nevada Utilities

Eastern Energy Gas
EGTS

Registrants

Northern Powergrid
BHE Pipeline Group

BHE GT&S
Northern Natural Gas
Kern River

BHE Transmission
BHE Canada
AltaLink

BHE U.S. Transmission
BHE Renewables
HomeServices
Utilities

Cove Point

Iroquois

Berkshire Hathaway Energy Company
Berkshire Hathaway Inc.

Berkshire Hathaway Energy Company and its subsidiaries

PacifiCorp and its subsidiaries

MidAmerican Funding, LLC and its subsidiaries
MidAmerican Energy Company

NV Energy, Inc. and its subsidiaries

Nevada Power Company and its subsidiaries

Sierra Pacific Power Company and its subsidiaries

Nevada Power Company and its subsidiaries and Sierra Pacific Power Company and its
subsidiaries

Eastern Energy Gas Holdings, LLC and its subsidiaries
Eastern Gas Transmission and Storage, Inc. and its subsidiaries

Berkshire Hathaway Energy Company, PacifiCorp and its subsidiaries, MidAmerican
Funding, LLC and its subsidiaries, MidAmerican Energy Company, Nevada Power
Company and its subsidiaries, Sierra Pacific Power Company and its subsidiaries,
Eastern Energy Gas Holdings, LLC and its subsidiaries and Eastern Gas Transmission
and Storage, Inc. and its subsidiaries

Northern Powergrid Holdings Company and its subsidiaries

BHE GT&S, LLC, Northern Natural Gas Company and Kern River Gas Transmission
Company

BHE GT&S, LLC and its subsidiaries

Northern Natural Gas Company

Kern River Gas Transmission Company

BHE Canada Holdings Corporation and BHE U.S. Transmission, LLC
BHE Canada Holdings Corporation and its subsidiaries

AltaLink, L.P. and its subsidiaries

BHE U.S. Transmission, LLC and its subsidiaries

BHE Renewables, LLC and its subsidiaries

HomeServices of America, Inc. and its subsidiaries

PacifiCorp and its subsidiaries, MidAmerican Energy Company, Nevada Power
Company and its subsidiaries and Sierra Pacific Power Company and its subsidiaries

Cove Point LNG, LP

Iroquois Gas Transmission System, L.P.
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Certain Industry Terms

2020 Wildfires
2022 McKinney Fire

Wildfires
AFUDC
AUC
CCR
CPUC
D.C. Circuit
Dth

EBA
EPA
FERC
GAAP
GTA
GWh
ICC
IPUC
IRP

ITC

ac
James

kv
LNG
MW
MWh
NAAQS
NO,
Ofgem
OPUC
PTC
PUCN

RPS
SEC
SIP
SO,
UPSC
WPSC
WUTC

Wildfires in Oregon and Northern California that occurred in September 2020

A wildfire that began in the Oak Knoll Ranger District of the Klamath National Forest in
Siskiyou County, California in July 2022

2020 Wildfires and 2022 McKinney Fire

Allowance for Funds Used During Construction

Alberta Utilities Commission

Coal Combustion Residuals

California Public Utilities Commission

United States Court of Appeals for the District of Columbia Circuit
Decatherm

Energy Balancing Account

United States Environmental Protection Agency

Federal Energy Regulatory Commission

Accounting principles generally accepted in the United States of America
General Tariff Application

Gigawatt Hour

[llinois Commerce Commission

Idaho Public Utilities Commission

Integrated Resource Plan

Investment Tax Credits

Iowa Utilities Commission

A class action complaint filed against PacifiCorp on September 30, 2020, captioned
Jeanyne James et al. v. PacifiCorp, in Multnomah County Circuit Court Oregon and the
associated consolidated cases

Kilovolt

Liquefied Natural Gas

Megawatt

Megawatt Hour

National Ambient Air Quality Standards

Nitrogen Oxides

Office of Gas and Electric Markets

Oregon Public Utility Commission

Production Tax Credit

Public Utilities Commission of Nevada

Request for Proposals

Renewable Portfolio Standards

United States Securities and Exchange Commission
State Implementation Plan

Sulfur Dioxide

Utah Public Service Commission

Wyoming Public Service Commission

Washington Utilities and Transportation Commission

il



Forward-Looking Statements

This report contains statements that do not directly or exclusively relate to historical facts. These statements are "forward-
looking statements" within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the
Securities Exchange Act of 1934, as amended. Forward-looking statements can typically be identified by the use of forward-
looking words, such as "will," "may," "could," "project," "believe," "anticipate,” "expect," "estimate," "continue,” "intend,"
"potential,” "plan," "forecast" and similar terms. These statements are based upon the relevant Registrant's current intentions,
estimates, assumptions, expectations and beliefs and are subject to risks, uncertainties and other important factors. Many of
these factors are outside the control of each Registrant and could cause actual results to differ materially from those expressed

or implied by such forward-looking statements. These factors include, among others:

» general economic, political and business conditions, as well as changes in, and compliance with, laws and regulations,
including trade policy, tariffs and income tax reform, initiatives regarding deregulation and restructuring of the utility
industry and reliability and safety standards, affecting the respective Registrant's operations or related industries;

» changes in, and compliance with, environmental laws, regulations, decisions and policies, whether directed towards
protection of environmental resources, present and future climate considerations or social justice concerns that could,
among other items, increase operating and capital costs, reduce facility output, accelerate or decelerate facility
retirements or delay facility construction or acquisition;

» the outcome of regulatory rate reviews and other proceedings conducted by regulatory agencies or other governmental
and legal bodies and the respective Registrant's ability to recover costs through rates in a timely manner or at all;

» changes in economic, industry, competition or weather conditions, as well as demographic trends, new technologies
and various conservation, energy efficiency and private generation measures and programs, that could affect customer
growth and usage, electricity and natural gas supply or the respective Registrant's ability to obtain long-term contracts
with customers and suppliers;

» performance, availability and ongoing operation of the respective Registrant's facilities, including facilities not
operated by the Registrants, due to the impacts of market conditions, outages and associated repairs, transmission
constraints, weather, including wind, solar and hydroelectric conditions, and operating conditions;

» the effects of catastrophic and other unforeseen events, which may be caused by factors beyond the control of each
respective Registrant or by a breakdown or failure of the Registrants' operating assets, including severe storms, floods,
fires, extreme temperature events, wind events, earthquakes, explosions, landslides, electromagnetic pulses, mining
incidents, costly litigation, wars, terrorism, pandemics, embargoes, and cyber security attacks, data security breaches,
disruptions, or other malicious acts;

» the risks and uncertainties associated with wildfires that have occurred, are occurring or may occur in the respective
Registrant's service territory; the damage caused by such wildfires; the extent of the respective Registrant's liability in
connection with such wildfires (including the risk that the respective Registrant may be found liable for damages
regardless of fault); investigations into such wildfires; the outcomes of any legal proceedings, demands or similar
actions initiated against the respective Registrant; the risk that the respective Registrant is not able to recover losses
from insurance or through rates; and the effect of such wildfires, investigations and legal proceedings on the respective
Registrant's financial condition and reputation;

» the outcomes of legal or other actions, including the effects of amounts to be paid to complainants as a result of
settlements or final legal determinations and bonding requirements related to legal judgments that have been appealed,
including potential collateral triggers, associated with the Wildfires, which could have a material adverse effect on
PacifiCorp's financial condition and could limit PacifiCorp's ability to access capital on terms commensurate with
historical transactions or at all and could impact PacifiCorp's liquidity, cash flows and capital expenditure plans;

» the respective Registrant's ability to reduce wildfire threats and improve safety, including the ability to comply with
the targets and metrics outlined in its wildfire prevention plans; to retain or contract for the workforce necessary to
execute its wildfire prevention plans; the effectiveness of its system hardening; ability to achieve vegetation
management targets; and the cost of these programs and the timing and outcome of any proceeding to recover such
costs through rates;

» the ability to economically obtain insurance coverage, or any insurance coverage at all, sufficient to cover losses
arising from catastrophic events, such as wildfires;

» a high degree of variance between actual and forecasted load or generation that could impact a Registrant's hedging
strategy and the cost of balancing its generation resources with its retail load obligations;

v



» changes in prices, availability and demand for wholesale electricity, coal, natural gas, other fuel sources and fuel
transportation that could have a significant impact on generating capacity and energy costs;

» the financial condition, creditworthiness and operational stability of the respective Registrant's significant customers
and suppliers;

» changes in business strategy or development plans;

» availability, terms and deployment of capital, including reductions in demand for investment-grade commercial paper,
debt securities and other sources of debt financing and volatility in interest rates and credit spreads;

» changes in the respective Registrant's credit ratings, changes in rating methodology, placement on negative outlook or
credit watch and downgrades to below investment grade;

»  risks relating to nuclear generation, including unique operational, closure and decommissioning risks;
*  hydroelectric conditions and the cost, feasibility and eventual outcome of hydroelectric relicensing proceedings;

» the impact of certain contracts used to mitigate or manage volume, price and interest rate risk, including increased
collateral requirements, and changes in commodity prices, interest rates and other conditions that affect the fair value
of certain contracts;

» the impact of inflation on costs and the ability of the respective Registrants to recover such costs in regulated rates;
» fluctuations in foreign currency exchange rates, primarily the British pound and the Canadian dollar;
* increases in employee healthcare costs;

» the impact of investment performance, certain participant elections such as lump sum distributions and changes in
interest rates, legislation, healthcare cost trends, mortality, morbidity on pension and other postretirement benefits
expense and funding requirements;

» changes in the residential real estate brokerage, mortgage and franchising industries, regulations that could affect
brokerage, mortgage and franchising transactions and the outcomes of legal or other actions and the effects of amounts
to be paid to complainants as a result of settlements or final legal determinations;

» the ability to successfully integrate future acquired operations into a Registrant's business;

» the ability to successfully close on planned dispositions and the ultimate regulatory treatment of amounts related to
such transactions;

» the impact of supply chain disruptions and workforce availability on the respective Registrant's ongoing operations and
its ability to timely complete construction projects;

* unanticipated construction delays, changes in costs, receipt of required permits and authorizations, ability to fund
capital projects and other factors that could affect future facilities and infrastructure additions;

» the availability and price of natural gas and LNG in applicable geographic regions and demand for natural gas and
LNG supply;

» the impact of new accounting guidance or changes in current accounting estimates and assumptions on the financial
results of the respective Registrants; and

»  other business or investment considerations that may be disclosed from time to time in the Registrants' filings with the
SEC or in other publicly disseminated written documents.

Further details of the potential risks and uncertainties affecting the Registrants are described in the Registrants' filings with the
SEC, including Part II, Item 1A and other discussions contained in this Form 10-Q. Each Registrant undertakes no obligation to
publicly update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
The foregoing factors should not be construed as exclusive.
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Berkshire Hathaway Energy Company and its subsidiaries
Consolidated Financial Section
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Berkshire Hathaway Energy Company

Results of Review of Interim Financial Information

We have reviewed the accompanying consolidated balance sheet of Berkshire Hathaway Energy Company and subsidiaries (the
"Company") as of June 30, 2026, the related consolidated statements of operations, comprehensive income, and changes in
equity for the three-month and six-month periods ended June 30, 2026 and 2025, and of cash flows for the six-month periods
ended June 30, 2026 and 2025, and the related notes (collectively referred to as the "interim financial information"). Based on
our reviews, we are not aware of any material modifications that should be made to the accompanying interim financial
information for it to be in conformity with accounting principles generally accepted in the United States of America.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (PCAOB), the consolidated balance sheet of the Company as of December 31, 2025, and the related consolidated
statements of operations, comprehensive income, changes in equity, and cash flows for the year then ended (not presented
herein); and in our report dated February 27, 2026, we expressed an unqualified opinion on those consolidated financial
statements. In our opinion, the information set forth in the accompanying consolidated balance sheet as of December 31, 2025,
is fairly stated, in all material respects, in relation to the consolidated balance sheet from which it has been derived.

Basis for Review Results

This interim financial information is the responsibility of the Company's management. We are a public accounting firm
registered with the PCAOB and are required to be independent with respect to the Company in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our reviews in accordance with standards of the PCAOB. A review of interim financial information consists
principally of applying analytical procedures and making inquiries of persons responsible for financial and accounting matters.
It is substantially less in scope than an audit conducted in accordance with the standards of the PCAOB, the objective of which
is the expression of an opinion regarding the financial statements taken as a whole. Accordingly, we do not express such an
opinion.

/s/ Deloitte & Touche LLP

Des Moines, lowa
August 7, 2026



BERKSHIRE HATHAWAY ENERGY COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (Unaudited)
(Amounts in millions)

As of
June 30, December 31,
2026 2025
ASSETS

Current assets:
Cash and cash equivalents $ 4,072 $ 1,695
Investments and restricted cash and cash equivalents 479 254
Trade receivables, net 2,746 2,678
Inventories 2,183 2,105
Mortgage loans held for sale 889 698
Regulatory assets 429 892
Prepayments 723 546
Assets held for sale (Note 3) 2,008 —
Other current assets 381 769
Total current assets 13,910 9,637
Property, plant and equipment, net 113,039 112,368
Goodwill 11,374 11,521
Regulatory assets 3,956 3,929
Investments and restricted cash and cash equivalents and investments 7,336 7,608
Other assets 4,414 3,264
Total assets $ 154,029 $ 148,327

The accompanying notes are an integral part of these consolidated financial statements.



BERKSHIRE HATHAWAY ENERGY COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (Unaudited) (continued)
(Amounts in millions, except share amounts)

As of
June 30, December 31,
2026 2025
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable $ 3,029 § 3,389
Accrued interest 877 797
Accrued property, income and other taxes 812 745
Accrued employee expenses 455 345
Short-term debt 1,374 1,997
Current portion of long-term debt 628 1,455
Wildfires liabilities (Note 10) 155 734
Liabilities held for sale (Note 3) 246 —
Other current liabilities 2,078 1,930
Total current liabilities 9,654 11,392
BHE senior debt 11,463 11,461
Subsidiary senior debt 45,036 42,759
Subsidiary junior subordinated debt 3,266 1,584
Regulatory liabilities 6,646 6,772
Deferred income taxes 13,114 12,999
Wildfires liabilities (Note 10) 417 427
Other long-term liabilities 7,312 5,624
Total liabilities 96,908 93,018
Commitments and contingencies (Note 10)
Equity:
BHE shareholder's equity:
Preferred stock - 100,000,000 shares authorized, $0.01 par value, 0 and — shares issued
and outstanding — _
Common stock - 100 shares authorized, no par value, 1 share issued and outstanding — —
Additional paid-in capital 5,563 5,558
Retained earnings 52,355 50,351
Accumulated other comprehensive loss, net (2,035) (1,844)
Total BHE shareholder's equity 55,883 54,065
Noncontrolling interests 1,238 1,244
Total equity 57,121 55,309
Total liabilities and equity $ 154,029 $ 148,327

The accompanying notes are an integral part of these consolidated financial statements.



BERKSHIRE HATHAWAY ENERGY COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)
(Amounts in millions)

Operating revenue:
Energy
Real estate
Total operating revenue

Operating expenses:

Energy:
Cost of sales
Operations and maintenance
Depreciation and amortization
Property and other taxes

Real estate
Total operating expenses

Operating income

Other income (expense):
Interest expense
Capitalized interest
Allowance for equity funds
Interest and dividend income

Gains on marketable securities, net

Other, net
Total other income (expense)

Income before income tax expense (benefit) and equity

income (loss)
Income tax expense (benefit)
Equity income (loss)

Net income

Net income attributable to noncontrolling interests
Net income attributable to BHE shareholders

Preferred dividends
Earnings on common shares

Three-Month Periods

Six-Month Periods

Ended June 30, Ended June 30,

2026 2025 2026 2025
5413 § 5,130 $ 11,223  $ 10,636
1,273 1,264 2,135 2,124
6,686 6,394 13,358 12,760
1,376 1,434 3,046 2,965
1,412 1,392 2,710 2,641
1,131 1,129 2,257 2,235

239 225 480 451
1,250 1,210 2,129 2,081
5,408 5,390 10,622 10,373
1,278 1,004 2,736 2,387

(791) (709) (1,537) (1,395)
47 45 92 85
94 81 174 147
67 63 121 125
20 16 15 119
61 45 53 30
(502) (459) (1,082) (889)
776 545 1,654 1,498
(333) (357) (763) (756)
(172) (160) (306) (280)
937 742 2,111 1,974
46 40 106 85
891 702 2,005 1,889
— — — 3
891 § 702§ 2,005 § 1,886

The accompanying notes are an integral part of these consolidated financial statements.



BERKSHIRE HATHAWAY ENERGY COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (Unaudited)
(Amounts in millions)

Three-Month Periods Six-Month Periods
Ended June 30, Ended June 30,
2026 2025 2026 2025
Net income $ 937 $ 742 $ 2,111 $ 1,974
Other comprehensive (loss) income, net of tax:
Unrecognized amounts on retirement benefits, net of tax
of $1, $(7), $8 and $(5) 4 (21) 21 (21)
Foreign currency translation adjustment (64) 556 (207) 725
Unrealized gains (losses) on cash flow hedges, net of tax
of $1, $(3), $(3) and $(5) 1 (10) ©) (16)
Total other comprehensive (loss) income, net of tax (59) 525 (191) 688
Comprehensive income 878 1,267 1,920 2,662
Comprehensive income attributable to noncontrolling
interests 46 40 106 85
Comprehensive income attributable to BHE shareholders $ 832 §$ 1,227 § 1,814 § 2,577

The accompanying notes are an integral part of these consolidated financial statements.



BERKSHIRE HATHAWAY ENERGY COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Unaudited)
(Amounts in millions)

Balance, March 31, 2025
Net income

Other comprehensive income
Distributions

Other equity transactions
Balance, June 30, 2025

Balance, December 31, 2024
Net income

Other comprehensive income
Preferred stock redemptions
Preferred stock dividend
Distributions

Other equity transactions
Balance, June 30, 2025

Balance, March 31, 2026
Net income

Other comprehensive loss
Distributions

Other equity transactions
Balance, June 30, 2026

Balance, December 31, 2025
Net income

Other comprehensive loss
Distributions

Other equity transactions
Balance, June 30, 2026

BHE Shareholder's Equity

Accumulated
Additional Other
Preferred Common Paid-in Retained Comprehensive  Noncontrolling Total
Stock Stock Capital Earnings Loss, Net Interests Equity
— — 3 5,558 $ 47,493 § 2,178) $ 1,276  $ 52,149
— — — 702 — 40 742
— — — — 525 = 525
— — — — — (50) (50)
= = = ) = ) Q)
— — $ 5,558 $ 48,194 § (1,653) § 1,265 $ 53,364
481 — 3 5,558 $ 46,311 § (2,341) $ 1,280 $ 51,289
== == == 1,889 == 85 1,974
— — — — 688 — 688
(481) = = = = - (481)
— — — 3) — — 3)
— — — — — (96) (96)
— — — (€) — “ ()
— — 5,558 $ 48,194 § (1,653) $ 1,265 $ 53,364
— — 5,563 $ 51,465 $ (1,976) $ 1,240 $ 56,292
— — — 891 — 46 937
— — — — (59) — (59)
— — — — — (46) (46)
— — — M — @ &)
— — 8 5,563 $ 52,355 $ (2,035) § 1,238 $ 57,121
— — § 5,558  $ 50,351  $ (1,844) $ 1,244 $ 55,309
= = = 2,005 = 106 2,111
— — — — (191) — (191)
== == == == == (114) (114)
— — 5 1) — 2 6
— — 3 5,563 $ 52,355 $ (2,035) $ 1,238  $ 57,121

The accompanying notes are an integral part of these consolidated financial statements.



BERKSHIRE HATHAWAY ENERGY COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(Amounts in millions)

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net cash flows from operating activities:
Gains on marketable securities, net
Depreciation and amortization
Allowance for equity funds
Equity (income) loss, net of distributions
Net power cost deferrals
Amortization of net power cost deferrals
Other changes in regulatory assets and liabilities
Deferred income taxes and investment tax credits, net
Other, net

Changes in other operating assets and liabilities, net of effects from acquisitions:

Trade receivables and other assets
Derivative collateral, net
Pension and other postretirement benefit plans
Accrued property, income and other taxes, net
Accounts payable and other liabilities
Wildfires insurance receivable
Wildfires liability

Net cash flows from operating activities

Cash flows from investing activities:
Capital expenditures
Purchases of marketable securities
Proceeds from sales of marketable securities
Purchases of U.S. Treasury Bills
Proceeds from maturities of U.S. Treasury Bills
Equity method investments
Other, net
Net cash flows from investing activities

Cash flows from financing activities:
Preferred stock redemptions
Preferred dividends
Repayments of BHE senior debt
Proceeds from subsidiary debt
Repayments of subsidiary debt
Net (repayments of) proceeds from short-term debt
Distributions to noncontrolling interests
Other, net
Net cash flows from financing activities

Effect of exchange rate changes

Net change in cash and cash equivalents and restricted cash and cash equivalents
Cash and cash equivalents and restricted cash and cash equivalents at beginning of

period

Cash and cash equivalents and restricted cash and cash equivalents at end of period

Six-Month Periods

Ended June 30,
2026 2025

$ 2,111 § 1,974
(15) (119)
2,275 2,255
(174) (147)
332 332
(73) (61)
458 430
118 (162)
323 (107)
21 158
(509) (405)
(15) 14
(6) (6)
293 107
123 114
— 98
(589) (155)
4,673 4,320
(4,949) (4,573)
(280) (238)
351 811
(289) 39)
43 —
(20) (43)
35 13
(5,109) (4,071)
(481)
3)
(1,650)
4,564 2,670
(1,253) (388)
(609) 551
(115) (96)
219 3D
2,806 572
(10) 13
2,360 834
1,878 1,586
$ 4238 § 2,420

The accompanying notes are an integral part of these consolidated financial statements.
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BERKSHIRE HATHAWAY ENERGY COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1) General

Berkshire Hathaway Energy Company ("BHE"), a wholly owned subsidiary of Berkshire Hathaway Inc. ("Berkshire
Hathaway"), is a holding company headquartered in Iowa that has investments in a highly diversified portfolio of locally
managed and operated businesses principally engaged in the energy industry (collectively with its subsidiaries, the "Company").

The Company's operations are organized as eight business segments: PacifiCorp and its subsidiaries ("PacifiCorp"),
MidAmerican Funding, LLC and its subsidiaries ("MidAmerican Funding") (which primarily consists of MidAmerican Energy
Company ("MidAmerican Energy")), NV Energy, Inc. and its subsidiaries ("NV Energy") (which primarily consists of Nevada
Power Company and its subsidiaries ("Nevada Power") and Sierra Pacific Power Company and its subsidiaries ("Sierra
Pacific")), Northern Powergrid Holdings Company and its subsidiaries ("Northern Powergrid") (which primarily consists of
Northern Powergrid (Northeast) plc and Northern Powergrid (Yorkshire) plc), BHE Pipeline Group, LLC and its subsidiaries
(which primarily consists of BHE GT&S, LLC and its subsidiaries ("BHE GT&S"), Northern Natural Gas Company ("Northern
Natural Gas") and Kern River Gas Transmission Company ("Kern River")), BHE Transmission (which consists of BHE Canada
Holdings Corporation and its subsidiaries ("BHE Canada") (which primarily consists of AltaLink, L.P. and its subsidiaries
("AltaLink")), BHE U.S. Transmission, LLC and its subsidiaries) and BHE Montana, BHE Renewables, LLC and its
subsidiaries ("BHE Renewables") and HomeServices of America, Inc. and its subsidiaries ("HomeServices"). The Company,
through these locally managed and operated businesses, has investments in four utility companies in the U.S. serving customers
in 11 states, two electricity distribution companies in Great Britain, five interstate natural gas pipeline companies and interests
in a liquefied natural gas ("LNG") export, import and storage facility in the U.S., an electric transmission business in Canada,
interests in electric transmission businesses in the U.S., a renewable energy business primarily investing in wind, solar,
geothermal and hydroelectric projects, one of the largest residential real estate brokerage firms in the U.S. and a residential real
estate brokerage franchise business in the U.S.

The accompanying Consolidated Financial Statements and Notes to Consolidated Financial Statements should be read in
conjunction with the Company's Annual Report on Form 10-K for the year ended December 31, 2025. The unaudited
Consolidated Financial Statements have been prepared in accordance with accounting principles generally accepted in the
United States of America ("GAAP") for interim financial information and the United States Securities and Exchange
Commission's rules and regulations for Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all of
the disclosures required by GAAP for annual financial statements. Management believes the unaudited Consolidated Financial
Statements contain all adjustments (consisting only of normal recurring adjustments) considered necessary for the fair
presentation of the unaudited Consolidated Financial Statements as of June 30, 2026, and for the three- and six-month periods
ended June 30, 2026 and 2025. The results of operations for the three- and six-month periods ended June 30, 2026, are not
necessarily indicative of the results to be expected for the full year.

The preparation of the unaudited Consolidated Financial Statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the unaudited Consolidated
Financial Statements and the reported amounts of revenue and expenses during the period. Actual results may differ from the
estimates used in preparing the unaudited Consolidated Financial Statements. Note 2 of Notes to Consolidated Financial
Statements included in the Company's Annual Report on Form 10-K for the year ended December 31, 2025, describes the most
significant accounting policies used in the preparation of the unaudited Consolidated Financial Statements. There have been no
significant changes in the Company's accounting policies or its assumptions regarding significant accounting estimates during
the six-month period ended June 30, 2026. Refer to Note 10 for discussion of loss contingencies related to the Oregon and
Northern California 2020 wildfires (the "2020 Wildfires") and the wildfire that began in the Oak Knoll Ranger District of the
Klamath National Forest in Siskiyou County, California in July 2022 (the "2022 McKinney Fire"), collectively referred to as
the "Wildfires."
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?2) New Accounting Pronouncements

In November 2024, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU") No.
2024-03, Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures Subtopic 220-40,
"Disaggregation of Income Statement Expenses" which addresses requests from investors for more detailed information about
certain expenses and requires disclosure of the amounts of purchases of inventory, employee compensation, depreciation and
intangible asset amortization included in each relevant expense caption presented on the income statement. This guidance, as
clarified in ASU 2025-01, is effective for annual reporting periods beginning after December 15, 2026, and interim reporting
periods beginning after December 15, 2027. Early adoption is permitted and should be applied on a prospective basis, however
retrospective application is permitted. The Company is currently evaluating the impact of adopting this guidance on its
Consolidated Financial Statements and disclosures included within Notes to Consolidated Financial Statements.

In December 2025, the FASB issued ASU No. 2025-10, Government Grants Topic 832, "Accounting for Government Grants
Received by Business Entities" which establishes accounting for government grants received by an entity, including guidance
for a grant related to an asset and a grant related to income. This guidance also requires, consistent with current disclosure
requirements, that an entity provide disclosures including the nature of the government grant received, the accounting policies
used to account for the grant, and significant terms and conditions of the grant. This guidance is effective for interim and annual
reporting periods beginning after December 15, 2028. Early adoption is permitted and can be applied using either a modified
prospective approach, a modified retrospective approach or a retrospective approach. The Company is currently evaluating the
impact of adopting this guidance on its Consolidated Financial Statements and disclosures included within Notes to
Consolidated Financial Statements.

In May 2026, the FASB issued ASU No. 2026-02, Environmental Credits and Environmental Credit Obligations Topic 818
which establishes guidance on the recognition, measurement, presentation and disclosure of environmental credits and related
regulatory obligations. This guidance provides a framework for accounting for environmental credit assets, including those
generated, purchased or received and environmental credit obligations. It also requires entities to assess the intended use of
environmental credits, and, in certain cases, evaluate such credits for impairment. ASU 2026-02 introduces enhanced annual
disclosure requirements related to environmental credits and associated obligations. The guidance is effective for annual periods
beginning after December 15, 2027. Early adoption is permitted and should be applied on a retrospective basis through a
cumulative effect adjustment to the opening balance of retained earnings. The Company is currently evaluating the impact of
adopting this guidance on its Consolidated Financial Statements and disclosures included within Notes to Consolidated
Financial Statements.

A3) Dispositions

On February 15, 2026, PacifiCorp and Portland General Electric Company and an affiliate of Portland General Electric
Company (together, the "PGE Entities") entered into an Asset Purchase and Service Area Transfer Agreement (the "Sale
Agreement”") to sell to the PGE Entities certain PacifiCorp assets and liabilities associated with PacifiCorp's Washington
operations for a sales price of $1.9 billion in cash plus additional cash consideration for the value of specified assets to be
delivered at closing, subject to customary purchase price adjustments (the "Transaction").

The Transaction assets and liabilities are associated with PacifiCorp's retail service area in Washington and include certain
related distribution assets and infrastructure, as well as PacifiCorp's Chehalis combined cycle natural gas-fueled generating
facility located in Chehalis, Washington, Goodnoe Hills wind-powered generating facility located in Goldendale, Washington,
and Marengo wind-powered generating facility located in Dayton, Washington.

The Transaction has been approved by PacifiCorp's board of directors but is subject to customary closing conditions including
(1) the expiration or termination of the waiting period and other required approvals under the Hart-Scott-Rodino Antitrust
Improvements Act of 1976, as amended, and (ii) the receipt of all necessary approvals, waivers and rulings from the Federal
Energy Regulatory Commission ("FERC") and each of PacifiCorp's six state public utility commissions. In March and April
2026, PacifiCorp filed for approval of the Transaction and associated disposition of assets with each of its state public utility
commissions, requesting approval by March 1, 2027. On July 15, 2026, PacifiCorp filed with the FERC for approval under
applicable sections of the Federal Power Act, requesting an order by December 15, 2026. The Transaction is expected to close
in the first half of 2027.

The Sale Agreement contains certain termination rights, including if the Transaction is not consummated by August 15, 2027,
(subject to a six-month extension to the extent certain regulatory approvals have not been received as of such date), and
provides that upon termination of the Sale Agreement under certain specified circumstances, the terminating party would be
required to pay the other party a termination fee of $35 million.
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As a result of the Transaction, PacifiCorp has presented the associated assets and liabilities as held for sale as of June 30, 2026,
on the Consolidated Balance Sheets within current assets and current liabilities due to the expected timing of close of the
Transaction. As the Transaction does not represent a strategic shift that will have a major impact on PacifiCorp's operations or
financial results based on the scale of PacifiCorp's Washington operations and retail service territory relative to its overall
operations and retail service territory, the Transaction does not qualify for presentation as discontinued operations.

As the carrying value of the associated assets and liabilities are less than fair value less costs to sell, no loss has been recorded
as a result of the Transaction. PacifiCorp continues to depreciate the property, plant and equipment included in the Transaction
as it will continue to operate the assets and serve PacifiCorp's Washington customers through closing of the Transaction, during
which time it will continue to recover in retail rates the associated depreciation expense and return on investment, and the
continued depreciation will be reflected in the carry-over basis of the assets upon closing.

The assets and liabilities held for sale as presented in Assets held for sale and Liabilities held for sale on the Consolidated
Balance Sheets as of June 30, 2026, are as follows:

Assets held for sale:
Trade receivables, net $ 109
Property, plant and equipment, net:

Utility generation, transmission and distribution systems 2,005
Accumulated depreciation and amortization (465)
Construction work-in-progress 45
Property, plant and equipment, net 1,585
Regulatory assets 143
Goodwill 89
Other assets 82
Total assets held for sale $ 2,008

Liabilities held for sale:

Regulatory liabilities $ 202
Other liabilities 44
Total liabilities held for sale $ 246

Regulatory assets include amounts associated with deferred net power costs and unrealized loss on regulated derivative
contracts for which the underlying contracts will transfer to the Buyer. Other assets and other liabilities include inventories,
certain prepaid expenses, derivative balances, lease balances, asset retirement obligation balances and transmission deposits.
Regulatory liabilities include amounts associated with cost of removal and excess deferred income tax liability balances.
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“) Property, Plant and Equipment, Net

Property, plant and equipment, net consists of the following (in millions):

As of
Depreciable June 30, December 31,
Life 2026 2025
Regulated assets:
Utility generation, transmission and distribution systems 5-80 years  § 109,292 § 109,815
Interstate natural gas pipeline assets 3-80 years 21,683 21,334
130,975 131,149
Accumulated depreciation and amortization (40,672) (40,365)
Regulated assets, net 90,303 90,784
Nonregulated assets:
Independent power plants 2-50 years 9,632 9,242
Cove Point LNG facility 40 years 3,479 3,476
Other assets 2-30 years 2,588 2912
15,699 15,630
Accumulated depreciation and amortization (4,887) (4,637)
Nonregulated assets, net 10,812 10,993
101,115 101,777
Construction work-in-progress 11,924 10,591
Property, plant and equipment, net $ 113,039 § 112,368

Construction work-in-progress includes $10.7 billion as of June 30, 2026, and $9.5 billion as of December 31, 2025, related to
the construction of regulated assets.
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Q) Investments and Restricted Cash and Cash Equivalents and Investments

Investments and restricted cash and cash equivalents and investments consists of the following (in millions):

As of
June 30, December 31,
2026 2025
Investments:
U.S. Treasury Bills $ 289 § 42
Company-owned life insurance 600 572
Other 362 386
Total investments 1,251 1,000
Equity method investments:
BHE Renewables tax equity investments 3,540 3,945
Electric Transmission Texas, LLC 877 835
Iroquois Gas Transmission System, L.P. 597 584
Other 342 336
Total equity method investments 5,356 5,700
Restricted cash and cash equivalents and investments:
Quad Cities Station nuclear decommissioning trust funds 1,042 979
Other restricted cash and cash equivalents 166 183
Total restricted cash and cash equivalents and investments 1,208 1,162
Total investments and restricted cash and cash equivalents and investments $ 7815 $ 7,862
Reflected as:
Other current assets $ 479 $ 254
Noncurrent assets 7,336 7,608
Total investments and restricted cash and cash equivalents and investments $ 7815 $ 7,862
Investments
Gains on marketable securities, net recognized during the period consists of the following (in millions):
Three-Month Periods Six-Month Periods
Ended June 30, Ended June 30,
2026 2025 2026 2025
Unrealized gains recognized on marketable securities held
at the reporting date $ 20 § 15 8 12 8 7
Net gains recognized on marketable securities sold during
the period — 1 3 112
Gains on marketable securities, net $ 20 $ 16 $ 15 $ 119
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Cash and Cash Equivalents and Restricted Cash and Cash Equivalents

Cash equivalents consist of funds invested in money market mutual funds, U.S. Treasury Bills and other investments with a
maturity of three months or less when purchased. Cash and cash equivalents exclude amounts where availability is restricted by
legal requirements, loan agreements or other contractual provisions. Restricted cash and cash equivalents consist substantially
of funds restricted for debt service obligations for certain of the Company's nonregulated renewable energy projects. A
reconciliation of cash and cash equivalents and restricted cash and cash equivalents as presented on the Consolidated
Statements of Cash Flows is outlined below and disaggregated by the line items in which they appear on the Consolidated
Balance Sheets (in millions):

As of
June 30, December 31,
2026 2025
Cash and cash equivalents $ 4,072 $ 1,695
Investments and restricted cash and cash equivalents 151 168
Investments and restricted cash and cash equivalents and investments 15 15
Total cash and cash equivalents and restricted cash and cash equivalents $ 4,238 $ 1,878

6) Recent Financing Transactions
Long-Term Debt

Senior Debt
In July 2026, AltaLink, L.P. issued C$350 million of its 5.111% Senior Secured Notes, Series 2026-1 due July 2056.
In March 2026, PacifiCorp issued $300 million of its 4.65% First Mortgage Bonds due April 2029, $550 million of its 5.10%
First Mortgage Bonds due April 2031, $800 million of its 5.45% First Mortgage Bonds due April 2033, and $850 million of its
5.80% First Mortgage Bonds due April 2036.
In February 2026, PacifiCorp issued $400 million of 4.25% First Mortgage Bonds due March 2029.

Junior Subordinated Debt
In March 2026, Sierra Pacific issued $600 million of its 6.375% Fixed-to-Fixed Reset Rate Junior Subordinated Notes due
September 2056. Sierra Pacific will pay interest on the junior subordinated notes at a rate of 6.375% through September 2031,
subject to a reset every five years not to reset below 6.375%.
In February 2026, PacifiCorp issued $1.1 billion of its 7.125% Fixed-to-Fixed Reset Rate Junior Subordinated Notes due
August 2056. PacifiCorp will pay interest on the junior subordinated notes at a rate of 7.125% through August 2031, subject to
a reset every five years, not to reset below 7.125%.

Credit Facilities

In June 2026, BHE amended its existing $3.5 billion unsecured credit facility expiring in June 2028. The amendment extended
the expiration date to June 2029 and amended certain provisions of the existing credit agreement.

In June 2026, PacifiCorp amended its existing $2.0 billion unsecured credit facility expiring in June 2028. The amendment
increased the commitment of the lenders to $3.0 billion, extended the expiration date to June 2029 and amended certain

provisions of the existing credit agreement. PacifiCorp's $900 million 364-day unsecured credit facility expired in June 2026.

In June 2026, MidAmerican Energy amended its existing $1.5 billion unsecured credit facility expiring in June 2028. The
amendment extended the expiration date to June 2029 and amended certain provisions of the existing credit agreement.
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In June 2026, Nevada Power and Sierra Pacific each amended its existing $600 million and $400 million secured credit
facilities expiring in June 2028. The amendments extended the expiration date to June 2029 and amended certain provisions of
the existing credit agreements.

In April 2026, PacifiCorp entered into a letter of credit agreement, effective May 18, 2026, under which letters of credit will be
made available solely to provide collateral support for surety bonds issued pursuant to a corresponding surety arrangement for
supersedeas undertakings to secure the performance and stay enforcement of trial court judgments entered against PacifiCorp
relating to the James case, in each case while such judgments remain pending appeal by PacifiCorp in the Oregon Court of
Appeals or the Oregon Supreme Court. Refer to Note 10 for information regarding the Oregon Court of Appeals opinion issued
in April 2026 associated with the James case. The letter of credit agreement provides for a two-year standby letter of credit
facility for PacifiCorp in an aggregate stated amount of up to $2.55 billion. In conjunction with the letter of credit agreement,
PacifiCorp entered into a committed surety facility set forth in a term sheet with an initial aggregate capacity of $2.55 billion,
not to exceed availability under the letter of credit agreement, and related indemnity agreement under which the surety party is
committed to issue surety bonds from time to time for PacifiCorp to secure the supersedeas undertakings described above. The
surety facility must be fully secured by letters of credit. If 91 days prior to the applicable termination date of any letter of credit
issued under the arrangements described above, any letter of credit obligations remain outstanding, PacifiCorp will be required
to provide cash collateral to secure outstanding letter of credit obligations in an amount equal to 103% of such obligations. In
April 2026, PacifiCorp received the necessary approvals from the Oregon Public Utility Commission and the Idaho Public
Utilities Commission.

) Income Taxes

The Company's provision for income taxes has been computed on a stand-alone basis. Berkshire Hathaway includes the
Company in its consolidated U.S. federal and Iowa state income tax returns and the majority of the Company's U.S. federal
income tax is remitted to or received from Berkshire Hathaway, pursuant to a tax allocation agreement. The Company had a
current income tax receivable from Berkshire Hathaway of $9 million and $282 million for federal income tax as of June 30,
2026 and December 31, 2025, respectively. The Company received net cash payments for federal income taxes from Berkshire
Hathaway for the six-month periods ended June 30, 2026 and 2025 totaling $1,393 million and $803 million, respectively.
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A reconciliation of the federal statutory income tax rate to the effective income tax rate applicable to income before income tax
expense (benefit) is as follows (amounts in millions):

Three-Month Periods Six-Month Periods
Ended June 30, Ended June 30,
2026 2025 2026 2025
Amount Percent Amount Percent Amount Percent Amount Percent

U.S. federal statutory income tax rate $ 163 21.0% $ 115 21.0% $ 347 21.0% $ 315 21.0 %

State and local income taxes, net of
federal income tax 11 1.4 18 33 29 1.7 32 2.2

Foreign tax effects:
United Kingdom

Other S) (0.6) 30) (5.9 7y (0.4 asy (1.0
Canada
Foreign regulated flow-thru an (14 an (2.0 22) (1.3) 2 (14
Other 1 0.1 — — 2 0.1 1 0.1
Effects of changes in tax laws or rates
enacted in the current period — — 1 0.1 — — 1 0.1
Effect of cross-border tax laws — — — — — — () (0.1
Energy-related tax credits (415) (53.5) (390) (71.5) 979) (59.2) (950) (63.4)
Nontaxable or nondeductible items:
Equity earnings (37) 4.7) (34) (6.2) 65 (3.9 59 (4.0
Noncontrolling interest (100  (1.2) ®) (1.5 (22)  (1.3) a7 (1.2)
Other, net o) (0.7 2) (0.3 3) (0.2 — —
Changes in unrecognized tax benefits — — — — 1 0.1 1 0.1
Other adjustments:
Effects of ratemaking(" 30) 3.7 20 3.7 49 (2.9 45 3.0
Other 5 0.4 4 0.7 5 0.2 2 0.1
Effective income tax rate $ (333) _(429% $§ (357) _(65.6)% § (763) _(46.1)% § (756) _(50.5)%
@) Effects of ratemaking is primarily attributable to activity associated with excess deferred income taxes.

Energy-related tax credits relate primarily to production tax credits ("PTCs") from wind- and solar-powered generating facilities
owned by MidAmerican Energy, PacifiCorp, NV Energy and BHE Renewables. Federal renewable electricity PTCs are earned
as energy from qualifying wind- and solar-powered generating facilities is produced and sold and are based on a per-kilowatt
hour rate pursuant to the applicable federal income tax law. Wind- and solar-powered generating facilities are eligible for the
credits for 10 years from the date the qualifying generating facilities are placed in-service.
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€) Employee Benefit Plans
Domestic Operations

Net periodic benefit cost (credit) for the domestic pension and other postretirement benefit plans included the following
components (in millions):

Three-Month Periods Six-Month Periods
Ended June 30, Ended June 30,
2026 2025 2026 2025
Pension:
Service cost $ 3 8 3 9% 6 $ 6
Interest cost 25 28 50 54
Expected return on plan assets (29) 3D (60) (61)
Net amortization 3 2 5 4
Net periodic benefit cost $ 2 S 2 3 1 S 3
Other postretirement:
Service cost $ 1 3 1 3 2 3 2
Interest cost 6 7 13 14
Expected return on plan assets () ) (18) (18)
Net amortization (1) 2) 2) 3)
Net periodic benefit credit $ 2) $ 3) $ 5) $ (5)

Amounts other than the service cost for pension and other postretirement benefit plans are recorded in other, net on the
Consolidated Statements of Operations. Employer contributions to the domestic pension and other postretirement benefit plans
are expected to be $13 million and $4 million, respectively, during 2026. As of June 30, 2026, $7 million and $4 million of
contributions had been made to the domestic pension and other postretirement benefit plans, respectively.

Foreign Operations

Net periodic benefit cost for the United Kingdom pension plan included the following components (in millions):

Three-Month Periods Six-Month Periods
Ended June 30, Ended June 30,

2026 2025 2026 2025
Service cost $ 2 $ 1 9 3 9 2
Interest cost 16 15 32 29
Expected return on plan assets (20) 21) (41) (41)
Net amortization 10 8 18 16

Net periodic benefit cost $ 8 3 3 93 12 $ 6

Amounts other than the service cost for the United Kingdom pension plan are recorded in other, net on the Consolidated
Statements of Operations. Employer contributions to the United Kingdom pension plan are expected to be £5 million during
2026. As of June 30, 2026, £2 million, or $2 million, of contributions had been made to the United Kingdom pension plan.
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9 Fair Value Measurements

The carrying value of the Company's cash, certain cash equivalents, receivables, payables, accrued liabilities and short-term
borrowings approximates fair value because of the short-term maturity of these instruments. The Company has various financial
assets and liabilities that are measured at fair value on the Consolidated Financial Statements using inputs from the three levels
of the fair value hierarchy. A financial asset or liability classification within the hierarchy is determined based on the lowest
level input that is significant to the fair value measurement. The three levels are as follows:

* Level 1 — Inputs are unadjusted quoted prices in active markets for identical assets or liabilities that the Company has
the ability to access at the measurement date.

* Level 2 — Inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or
similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the
asset or liability and inputs that are derived principally from or corroborated by observable market data by correlation
or other means (market corroborated inputs).

* Level 3 — Unobservable inputs reflect the Company's judgments about the assumptions market participants would use
in pricing the asset or liability since limited market data exists. The Company develops these inputs based on the best
information available, including its own data.

The following table presents the Company's financial assets and liabilities recognized on the Consolidated Balance Sheets and
measured at fair value on a recurring basis (in millions):

Input Levels for Fair Value

Measurements
Level 1 Level 2 Level 3 Other® Total
As of June 30, 2026:
Assets:
Commodity derivatives $ — 8§ 44 3 39 ©6) $ 41
Interest rate derivatives 10 27 13 — 50
Mortgage loans held for sale — 889 — — 889
Money market mutual funds 3,613 — — — 3,613
Debt securities:
U.S. government obligations 840 — — — 840
Corporate obligations — 127 — — 127
Municipal obligations — 1 — — 1
Equity securities:
U.S. companies 560 — — — 560
International companies 7 — — — 7
Investment funds 265 — — — 265
$ 5295 § 1,088 § 16 $ 6) $ 6,393
Liabilities:
Commodity derivatives $ 13) $ (134) $ (68) $ 58 % (157)
Interest rate derivatives — 2) — 1 (1)
$ a3 $ (136) $ (68) $ 59§ (158)
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Input Levels for Fair Value

Measurements
Level 1 Level 2 Level 3 Other® Total
As of December 31, 2025:
Assets:
Commodity derivatives $ — 3 47 $ 2 3 @) % 41
Foreign currency exchange rate derivatives — 11 — — 11
Interest rate derivatives 12 25 8 — 45
Mortgage loans held for sale — 698 — — 698
Money market mutual funds 1,469 — — — 1,469
Debt securities:
U.S. government obligations 326 — — — 326
Corporate obligations — 133 — — 133
Municipal obligations — 2 — — 2
Equity securities:
U.S. companies 549 — — — 549
International companies 9 — — — 9
Investment funds 283 — — — 283
$ 2,648 $ 916 3 10 $ ) $ 3,566
Liabilities:
Commodity derivatives $ (13) $ (169) $ (56) $ 83 § (155)
Interest rate derivatives — 3) — 1 2)
$ 3) § (172) $ (56) $ 84 § (157)
@) Represents netting under master netting arrangements and a net cash collateral receivable of $53 million and $76 million as of June 30, 2026, and

December 31, 2025, respectively.

Derivative contracts are recorded on the Consolidated Balance Sheets as either assets or liabilities and are stated at estimated
fair value unless they are designated as normal purchases or normal sales and qualify for the exception afforded by GAAP.
When available, the fair value of derivative contracts is estimated using unadjusted quoted prices for identical contracts in the
market in which the Company transacts. When quoted prices for identical contracts are not available, the Company uses
forward price curves. Forward price curves represent the Company's estimates of the prices at which a buyer or seller could
contract today for delivery or settlement at future dates. The Company bases its forward price curves upon market price
quotations, when available, or internally developed and commercial models, with internal and external fundamental data inputs.
Market price quotations are obtained from independent brokers, exchanges, direct communication with market participants and
actual transactions executed 