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INSTRUCTIONS FOR FILING FERC FORMS 2, 2-A and 3-Q

GENERAL INFORMATION

I. Purpose

FERC Forms 2, 2-A, and 3-Q are designed to collect financial and operational information from natural gas companies subject to the jurisdiction of the Federal Energy Regulatory Commission.
These reports are also considered to be a non-confidential public use forms.

- Who Must Submit

Each natural gas company whose combined gas transported or stored for a fee exceed 50 million dekatherms in each of the previous three years must submit FERC Form 2 and 3-Q.

Each natural gas company not meeting the filing threshold for FERC Form 2, but having total gas sales or volume transactions exceeding 200,000 dekatherms in each of the previous three
calendar years must submit FERC Form 2-A and 3-Q.

Newly established entities must use projected data to determine whether they must file the FERC Form 3-Q and FERC Form 2 or 2-A.

ll. What and Where to Submit

a. Submit FERC Form Nos. 2, 2-A and 3-Q electronically through the eCollection portal at https://eCollection.ferc.gov, and according to the specifications in the Form 2, 2-A and 3-Q
taxonomies..

b. The Corporate Officer Certification must be submitted electronically as part of the FERC Form 2 and 3-Q filings.

c. Submit immediately upon publication, by either eFiling or mailing two (2) copies to the Secretary of the Commission, the latest Annual Report to Stockholders and any annual financial or
statistical report regularly prepared and distributed to bondholders, security analysts, or industry associations. Do not include monthly and quarterly reports. Indicate by checking the
appropriate box on Form 2, Page 3, List of Schedules, if the reports to stockholders will be submitted or if no annual report to stockholders is prepared. Unless eFiling the Annual Report to
Stockholders, mail these reports to the Secretary of the Commission at:

Secretary of the Commission

Federal Energy Regulatory Commission
888 First Street, NE

Washington, DC 20426

d. For the Annual CPA certification, submit with the original submission of this form, a letter or report (not applicable to respondents classified as Class C or Class D prior to January 1, 1984)
prepared in conformity with the current standards of reporting which will:

i. Contain a paragraph attesting to the conformity, in all material respects, of the schedules listed below with the Commission's applicable Uniform Systems of Accounts (including
applicable notes relating thereto and the Chief Accountant's published accounting releases), and

ii. be signed by independent certified public accountants or an independent licensed public accountant certified or licensed by a regulatory authority of a State or other political
subdivision of the U. S. (See 18 C.F.R. §§ 158.10-158.12 for specific qualifications.)

Reference
Comparative Balance Sheet 110-113
Statement of Income 114-117
Statement of Retained Earnings 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements  122-123

Reference Schedules Pages

Filers should state in the letter or report, which, if any, of the pages above do not conform to the Commission’s requirements. Describe the discrepancies that exist

e. Filers are encouraged to file their Annual Report to Stockholders, and the CPA Certification Statement using eFiling. Further instructions are found on the Commission website at

-

. Federal, State and Local Governments and other authorized users may obtain additional blank copies of FERC Form 2 and 2-A free of charge from: https://www.ferc.gov/industries-
data/natural-gas/industry-forms . Copies may also be obtained from the Public Reference and Files Maintenance Branch, Federal Energy Regulatory Commission, 888 First Street, NE.
Room 2A, Washington, DC 20426 or by calling (202).502-8371

IV. When to Submit:

FERC Forms 2, 2-A, and 3-Q must be filed by the dates:

a. FERC Form 2 and 2-A --- by April 18th of the following year (18 C.F.R. §§ 260.1 and 260.2)
b. FERC Form 3-Q --- Natural gas companies that file a FERC Form 2 must file the FERC Form 3-Q within 60 days after the reporting quarter (18 C.F.R.§ 260.300), and
c. FERC Form 3-Q --- Natural gas companies that file a FERC Form 2-A must file the FERC Form 3-Q within 70 days after the reporting quarter (18 C.F.R. § 260.300).

V. Where to Send Comments on Public Reporting Burden.

FERC FORM NO. 2

The public reporting burden for the Form 2 collection of information is estimated to average 1,671.66 hours per response, including the time for reviewing instructions, searching existing data
sources, gathering and maintaining the data-needed, and completing and reviewing the collection of information. The public reporting burden for the Form 2A collection of information is
estimated to average 295.66 hours per response. The public reporting burden for the Form 3-Q collection of information is estimated to average 167 hours per response.

Send comments regarding these burden estimates or any aspect of these collections of information, including suggestions for reducing burden, to the Federal Energy Regulatory Commission,
888 First Street NE, Washington, DC 20426 (Attention: Information Clearance Officer); and to the Office of Information and Regulatory Affairs, Office of Management and Budget, Washington,
DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory Commission). No person shall be subject to any penalty if any collection of information does not display a valid control
number (44 U.S.C. § 3512 (a)).

GENERAL INSTRUCTIONS

. Prepare all reports in conformity with the Uniform System of Accounts (USofA) (18 C.F.R. Part 201). Interpret all accounting words and phrases in accordance with the USofA.

. Enter in whole numbers (dollars or Dth) only, except where otherwise noted. (Enter cents for averages and figures per unit where cents are important. The truncating of cents is allowed except
on the four basic financial statements where rounding is required.) The amounts shown on all supporting pages must agree with the amounts entered on the statements that they support. When
applying thresholds to determine significance for reporting purposes, use for balance sheet accounts the balances at the end of the current reporting period, and use for statement of income
accounts the current year's year to date amounts.

. Complete each question fully and accurately, even if it has been answered in a previous report. Enter the word "None" where it truly and completely states the fact.

IV. For any page(s) that is not applicable to the respondent, indicate whether a schedule has been omitted by entering "NA," "NONE," or "Not Applicable" in column (d) on the List of Schedules,
page 2.

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in the header of each page is to be completed only for resubmissions.
VI.

Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must be reported as positive. Numbers having a sign that is different from the expected
sign must be reported by enclosing the numbers in parentheses.

VIL.
VIIL

IX. Do not make references to reports of previous periods/years or to other reports in lieu of required entries, except as specifically authorized.

For any resubmissions, please explain the reason for the resubmission in a footnote to the data field.

Footnote and further explain accounts or pages as necessary.

X. Wherever (schedule) pages refer to figures from a previous period/year, the figures reported must be based upon those shown by the report of the previous period/year, or an appropriate
explanation given as to why the different figures were used.

XI. Report all gas volumes in Dth unless the schedule specifically requires the reporting in another unit of measurement.

XII. Schedule specific instructions are found in the applicable taxonomy and on the applicable blank rendered form.

DEFINITIONS

|. Btu per cubic foot — The total heating value, expressed in Btu, produced by the combustion, at constant pressure, of the amount of the gas which would occupy a volume of 1 cubic foot at a
temperature of 60°F if saturated with water vapor and under a pressure equivalent to that of 30°F, and under standard gravitational force (980.665 cm. per sec) with air of the same temperature
and pressure as the gas, when the products of combustion are cooled to the initial temperature of gas and air when the water formed by combustion is condensed to the liquid state (called
gross heating value or total heating value).

II. Commission Authorization -- The authorization of the Federal Energy Regulatory Commission, or any other Commission. Name the commission whose authorization was obtained and give date|
of the authorization.

Ill. Dekatherm — A unit of heating value equivalent to 10 therms or 1,000,000 Btu.

IV. Respondent — The person, corporation, licensee, agency, authority, or other legal entity or instrumentality on whose behalf the report is made.

EXCERPTS FROM THE LAW

Natural Gas Act, 15 U.S.C. 717-717w

"Sec. 10(a). Every natural-gas company shall file with the Commission such annual and other periodic or special reports as the Commission may by rules and regulations or order prescribe as
necessary or appropriate to assist the Commission in the proper administration of this act. The Commission may prescribe the manner and form in which such reports shall be made and require from
such natural-gas companies specific answers to all questions upon which the Commission may need information. The Commission may require that such reports include, among other things, full
information as to assets and liabilities, capitalization, investment and reduction thereof, gross receipts, interest dues and paid, depreciation, amortization, and other reserves, cost of facilities, costs of
maintenance and operation of facilities for the production, transportation, delivery, use, or sale of natural gas, costs of renewal and replacement of such facilities, transportation, delivery, use and sale
of natural gas..."

"Section 16. The Commission shall have power to perform all and any acts, and to prescribe, issue, make, amend, and rescind such orders, rules, and regulations as it may find necessary or
appropriate to carry out the provisions of this act. Among other things, such rules and regulations may define accounting, technical, and trade terms used in this act; and may prescribe the form or
forms of all statements declarations, applications, and reports to be filed with the Commission, the information which they shall contain, and time within they shall be filed..."

General Penalties

The Commission may assess up to $1 million per day per violation of its rules and regulations. See NGA § 22(a), 15 U.S.C. §717t-1(a).



https://ecollection.ferc.gov/
https://www.ferc.gov/ferc-online/ferc-online/frequently-asked-questions-faqs-efilingferc-online
https://www.ferc.gov/industries-data/natural-gas/industry-forms

FERC FORM NO. 2
REPORT OF MAJOR NATURAL GAS COMPANIES

IDENTIFICATION
01 Exact Legal Name of Respondent 02 Year/ Period of Report
Northern Natural Gas Company End of: 2022/ Q4
03 Previous Name and Date of Change (if name changed during year)
/
04 Address of Principal Office at End of Year (Street, City, State, Zip Code)
1111 South 103rd Street Omaha, NE 68124
05 Name of Contact Person 06 Title of Contact Person
Brian Wiese Vice President - Chief Financial Officer

07 Address of Contact Person (Street, City, State, Zip Code)
1111 South 103rd Street Omaha, NE 68124

09 This Report is An Original / A Resubmission

08 Telephone of Contact Person, Including Area Code . 10 Date of Report (Mo, Da, Yr)
(402) 398-7333 (1) & An Original 04/18/2023
(2) J A Resubmission

Annual Corporate Officer Certification

The undersigned officer certifies that:
| have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report are correct statements of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material respects to the Uniform System of Accounts.

11 Name 12 Title

Brian Wiese Vice President - Chief Financial Officer
13 Signature 14 Date Signed

Brian Wiese 04/18/2023

Title 18, U.S.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any false, fictitious or fraudulent statements as to any matter within its jurisdiction.

FERC FORM No. 2 (02-04)
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Name of Respondent:
Northern Natural Gas Company

This report is:
(1) ™ An Original
(2) [J A Resubmission

Date of Report:
04/18/2023

Year/Period of Report:
End of: 2022/ Q4

List of Schedules (Natural Gas Company)

Enter in column (d) the terms "none,

not applicable," or "NA" as appropriate, to indicate no information or amounts have been reported for certain pages.

Line Title of Schedule Reference Page No. Date Revised Remarks
No. (a) (b) (c) (d)
Identification 1 02-04
List of Schedules (Natural Gas Campnay) 2 REV 12-07
GENERAL CORPORATE INFORMATION AND FINANCIAL STATEMENTS
1 General Information 101 12-96
2 Control Over Respondent 102 12-96
3 Corporations Controlled by Respondent 103 12-96 NA
4 Security Holders and Voting Powers 107 12-96
5 Important Changes During the Year 108 12-96
6 Comparative Balance Sheet REV 06-04
Comparative Balance Sheet (Assets And Other Debits) 110 REV 06-04
Comparative Balance Sheet (Liabilities and Other Credits) 12 REV 06-04
7 Statement of Income for the Year 114 REV 06-04
8 Statement of Accumulated Comprehensive Income and Hedging Activities 17 NEW 06-02
9 Statement of Retained Earnings for the Year 118 REV 06-04
10 Statement of Cash Flows 120 REV 06-04
1 Notes to Financial Statements 122.1 REV 12-07
BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debits)
12 Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization, and Depletion 200 12-96
13 Gas Plant in Service 204 12-96
14 Gas Property and Capacity Leased from Others 212 12-96 NA
15 Gas Property and Capacity Leased to Others 213 12-96
16 Gas Plant Held for Future Use 214 12-96
17 Construction Work in Progress-Gas 216 12-96
18 Non-Traditional Rate Treatment Afforded New Projects 217 NEW 12-07 NA
19 General Description of Construction Overhead Procedure 218 REV 12-07
20 Accumulated Provision for Depreciation of Gas Utility Plant 219 12-96
21 Gas Stored 220 REV 04-04
22 Investments 222 12-96
23 Investments In Subsidiary Companies 224 12-96 NA
24 Prepayments 230a 12-96
25 Extraordinary Property Losses 230b 12-96 NA
26 Unrecovered Plant And Regulatory Study Costs 230c 12-96 NA
27 Other Regulatory Assets 232 REV 12-07
28 Miscellaneous Deferred Debits 233 12-96
29 Accumulated Deferred Income Taxes 234 REV 12-07
BALANCE SHEET SUPPORTING SCHEDULES (Liabilities and Other Credits)
30 Capital Stock 250 12-96
31 Capital Stock Subscribed, Capital Stock Liability for Conversion, Premium on Capital Stock, and Instaliments Recieved on Capital Stock 252 12-96 NA



file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleIdentificationAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleListOfSchedulesAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleGeneralInformationAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleControlOverRespondentAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleCorporationsControlledByRespondentAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleSecurityHoldersAndVotingPowersAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleImportantChangesDuringTheQuarterYearAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleComparativeBalanceSheetAssetsAndOtherDebitsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleComparativeBalanceSheetLiabilitiesOtherCreditsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleStatementOfIncomeAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleStatementOfAccumulatedOtherComprehensiveIncomeAndHedgingActivitiesAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleStatementOfRetainedEarningsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleStatementOfCashFlowsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleNotesToFinancialStatementsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleSummaryOfUtilityPlantAndAccumulatedProvisionsForDepreciationAmortizationAndDepletionAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleGasPlantInServiceAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleGasPropertyAndCapacityLeasedFromOthersAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleGasPropertyAndCapacityLeasedToOthersAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleGasPlantHeldForFutureUseAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleConstructionWorkInProgressGasAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleNonTraditionalRateTreatmentAffordedNewProjectsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleGeneralDescriptionOfConstructionOverheadProcedureAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleAccumulatedProvisionForDepreciationOfGasUtilityPlantAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleGasStoredAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleInvestmentsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleInvestmentsInSubsidiaryCompaniesAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#SchedulePrepaymentsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleExtraordinaryPropertyLossesAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleUnrecoveredPlantAndRegulatoryStudyCostsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleOtherRegulatoryAssetsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleMiscellaneousDeferredDebitsAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleAccumulatedDeferredIncomeTaxesAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleCapitalStockAbstract
file:///C:/Users/t102090/AppData/Local/Temp/1/Temp1_ferc_renderer%20(15).zip/ferc_renderer.html#ScheduleCapitalStockSubscribedLiabilityForConversionPremiumOnAndInstallmentsReceivedOnAbstract

32 Other Paid-In Capital 253 12-96
33 Discount on Capital Stock 254 12-96 NA
34 Capital Stock Expense 254 12-96 NA
35 Securities Issued Or Assumed And Securities Refunded Or Retired During The Year 255.1 12-96
36 Long-Term Debt 256 12-96
37 Unamortized Debt Expense, Premium And Discount On Long-Term Debt 258 12-96
38 Unamortized Loss And Gain On Reacquired Debt 260 12-96 NA
39 Reconciliation of Reported Net Income with Taxable Income for Federal Income Taxes 261 12-96
40 Taxes Accrued, Prepaid And Charged During Year, Distribution Of Taxes Charged 262 REV 12-07
Y| Miscellaneous Current And Accrued Liabilities 268 12-96
42 Other Deferred Credits 269 12-96 NA
43 Accumulated Deferred Income Taxes-Other Property (Account 282) 274 REV 12-07
44 Accumulated Deferred Income Taxes-Other (Account 283) 276 REV 12-07
45 Other Regulatory Liabilities 278 REV 12-07
INCOME ACCOUNT SUPPORTING SCHEDULES
46 Monthly Quantity & Revenue Data 299 NEW 12-08
47 Gas Operating Revenues 300 REV 12-07
48 Revenues From Transportation Of Gas Of Others Through Gathering Facilities 302 12-96 NA
49 Revenues From Transportation Of Gas Of Others Through Transmission Facilities 304 12-96
50 Revenues From Storing Gas Of Others 306 12-96
51 Other Gas Revenues 308 12-96
52 Discounted Rate Services And Negotiated Rate Services 313 NEW 12-07
53 Gas Operation And Maintenance Expenses 317 12-96
54 Exchange And Imbalance Transactions 328 12-96
55 Gas Used In Utility Operations 331 12-96
56 Transmission And Compression Of Gas By Others 332 12-96 NA
57 Other Gas Supply Expenses 334 12-96
58 Miscellaneous General Expenses-Gas 335 12-96
59 Depreciation, Depletion, and Amortization of Gas Plant 12-96
59 Section A. Summary of Depreciation, Depletion, and Amortization Charges 336 12-96
59 Section B. Factors Used in Estimating Depreciation Charges 338 12-96
60 Particulars Concerning Certain Income Deductions And Interest Charges Accounts 340 12-96
COMMON SECTION 12-96
61 Regulatory Commission Expenses 350 12-96
62 Employee Pensions And Benefits (Account 926) 352 NEW 12-07
63 Distribution Of Salaries And Wages 354 REVISED
64 Charges For Outside Professional And Other Consultative Services 357 REVISED
65 Transactions With Associated (Affiliated) Companies 358 NEW 12-07
GAS PLANT STATISTICAL DATA
66 Compressor Stations 508 REV 12-07
67 Gas Storage Projects 512 12-96
67 Gas Storage Projects 513 12-96
68 Transmission Lines 514 12-96
69 Transmission System Peak Deliveries 518 12-96
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70 Auxiliary Peaking Facilities

519 12-96
71 Gas Account - Natural Gas 520 REV 01-11
72 Shipper Supplied Gas for the Current Quarter 521 REVISED 02-11
73 System Maps 5221 REV. 12-96

74 Footnote Reference

75 Footnote Text

76 Stockholder's Reports (check appropriate box)

O Four copies will be submitted

[ No annual report to stockholders is prepared
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This report is:
Name of Respondent: - Date of Report: Year/Period of Report:
Northern Natural Gas Company (1) & An Original 04/18/2023 End of: 2022/ Q4

(2) [J A Resubmission

General Information

1. Provide name and title of officer having custody of the general corporate books of account and address of office where the general corporate books are kept, and address of office where any other corporate books of account are kept, if different from that where the general corporate books are kept.

1111 South 103rd Street Omaha, NE 68124

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation. If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type of organization and the date organized.
State of Incorporation: DE
Date of Incorporation: 07/14/1986

Incorporated Under Special Law:

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or trusteeship was created, and (d) date when possession by receiver or trustee ceased.

N/A
(a) Name of Receiver or Trustee Holding Property of the Respondent:

(b) Date Receiver took Possession of Respondent Property:
(c) Authority by which the Receivership or Trusteeship was created:

(d) Date when possession by receiver or trustee ceased:

4. State the classes or utility and other services furnished by respondent during the year in each State in which the respondent operated.

The respondent owns and operates a natural gas pipeline system and engages in transportation and storage of gas for others in interstate commence in lllinois, lowa, Kansas, Michigan, Minnesota, Nebraska, New Mexico, Oklahoma, South Dakota, Texas and Wisconsin

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal accountant for your previous year's certified financial statements?
(1 O Yes

2) M No
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This report is:

Name of Respondent: - Date of Report: Year/Period of Report:
Northern Natural Gas Company (1) & An Original 04/18/2023 End of: 2022/ Q4

(2) [J A Resubmission

Control Over Respondent

1. Report in column (a) the names of all corporations, partnerships, business trusts, and similar organizations that directly, indirectly, or jointly held control (see page 103 for definition of control) over the respondent at the end of the year. If control is in a holding company organization, report in a footnote the chain of organization.
2. If control is held by trustees, state in a footnote the names of trustees, the names of beneficiaries for whom the trust is maintained, and the purpose of the trust.
3. In column (b) designate type of control over the respondent. Report an "M" if the company is the main parent or controlling company having ultimate control over the respondent. Otherwise, report a "D" for direct, an "I" for indirect, or a "J" for joint control.

Line No. Company Name Type of Control State of Incorporation Percent Voting Stock Owned
(a) (b) (c) (d)
1 Berkshire Hathaway Inc. M DE 92%
2 Berkshire Hathaway Energy Company [ 1A 100%
3 BHE Pipeline Group, LLC | DE 100%
4 NNGC Acquisition, LLC D DE 100%
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Name of Respondent:
Northern Natural Gas Company

This report is:
(1) ™ An original

(2) [J A Resubmission

Date of Report:
04/18/2023

Year/Period of Report:
End of: 2022/ Q4

Corporations Controlled by Respondent

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming any intermediaries involved.

3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.
4. In column (b) designate type of control of the respondent as "D" for direct, an "I" for indirect, or a "J" for joint control.

DEFINITIONS

1. See the Uniform System of Accounts for a definition of control.
2. Direct control is that which is exercised without interposition of an intermediary.

3. Indirect control is that which is exercised by the interposition of an intermediary that exercises direct control.

4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by mutual agreement or understanding between two or more parties who together have control within the meaning of the definition of

control in the Uniform System of Accounts, regardless of the relative voting rights of each party.

Line
No.

Name of Company Controlled

(a)

Type of Control
(b)

Kind of Business

(c)

Percent Voting Stock Owned
(d)

Footnote Reference

(e)

20

21

22

23

24

25

26

27

28

29

30
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Name of Respondent:
Northern Natural Gas Company

This report is:
(1) ™ An original
(2) [J A Resubmission

Date of Report:

04/18/2023

Year/Period of Report:

End of: 2022/ Q4

Security Holders and Voting Powers

-

. Give the names and addresses of the 10 security holders of the respondent who, at the date of the latest closing of the stock book or compilation of list of stockholders of the respondent, prior to the end of the year, had the highest voting powers in the respondent, and state the number of votes that each could cast on that date if a meeting were held. If any such holder held in trust, give in a
footnote the known particulars of the trust (whether voting trust, etc.), duration of trust, and principal holders of beneficiary interests in the trust. If the company did not close the stock book or did not compile a list of stockholders within one year prior to the end of the year, or if since it compiled the previous list of stockholders, some other class of security has become vested with voting

BN

rights, then show such 10 security holders as of the close of the year. Arrange the names of the security holders in the order of voting power, commencing with the highest. Show in column (a) the titles of officers and directors included in such list of 10 security holders.
. If any security other than stock carries voting rights, explain in a supplemental statement how such security became vested with voting rights and give other important details concerning the voting rights of such security. State whether voting rights are actual or contingent; if contingent, describe the contingency.
. If any class or issue of security has any special privileges in the election of directors, trustees or managers, or in the determination of corporate action by any method, explain briefly in a footnote.
. Furnish details concerning any options, warrants, or rights outstanding at the end of the year for others to purchase securities of the respondent or any securities or other assets owned by the respondent, including prices, expiration dates, and other material information relating to exercise of the options, warrants, or rights. Specify the amount of such securities or assets any officer, director,
associated company, or any of the 10 largest security holders is entitled to purchase. This instruction is inapplicable to convertible securities or to any securities substantially all of which are outstanding in the hands of the general public where the options, warrants.

2. State the total number of votes cast at the latest general meeting prior to the end of year for election of directors of the respondent
1. Give date of the latest closing of the stock book prior to end of year, and, in a footnote, state the purpose of such and number of such votes cast by proxy. 3. Give the d d ol f such .
closing: Total: 1.2/ |;//e2f] e atg and place of such meeting:
12/31/2021 1,002 3 by written consent
By Proxy:
VOTING SECURITIES
4. Number of votes as of (date):
Line Name (Title) and Address of Security Holder 12/31/2021
No. (a)
Total Votes Common Stock Preferred Stock Other
(b) (c) (d) (e)
5 TOTAL votes of all voting securities 1,002 1,002
6 TOTAL number of security holders 1 1
7 TOTAL votes of security holders listed below 1,002 1,002
8 NNGC Acquisition, LLC 1,002 1,002
9 666 Grand Avenue, Suite 500, Des Moines, IA 50309-2580
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This report is:
Name of Respondent: - Date of Report: Year/Period of Report:
Northern Natural Gas Company (1) & An Original 04/18/2023 End of: 2022/ Q4

(2) [J A Resubmission

Important Changes During the Year

Give details concerning the matters indicated below. Make the statements explicit and precise, and number them in accordance with the inquiries. Answer each inquiry. Enter "none" or "not applicable" where applicable. If the answer is given elsewhere in the report, refer to the schedule in which it appears.

Changes in and important additions to franchise rights: Describe the actual consideration and state from whom the franchise rights were acquired. If the franchise rights were acquired without the payment of consideration, state that fact.
. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to Commission authorization.
Purchase or sale of an operating unit or system: Briefly describe the property, and the related transactions, and cite Commission authorization, if any was required. Give date journal entries called for by Uniform System of Accounts were submitted to the Commission.
. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give effective dates, lengths of terms, names of parties, rents, and other conditions. State name of Commission authorizing lease and give reference to such authorization.
Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations began or ceased and cite Commission authorization, if any was required. State also the approximate number of customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major new continuing
sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc.
6. Obligations incurred or assumed by respondent as guarantor for the performance by another of any agreement or obligation, including ordinary commercial paper maturing on demand or not later than one year after date of issue: State on behalf of whom the obligation was assumed and amount of the obligation. Cite Commission authorization if any was required.
7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year.
9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such proceedings culminated during the year.
10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, director, security holder, voting trustee, associated company or known associate of any of these persons was a party or in which any such person had a material interest.
11. Estimated increase or decrease in annual revenues caused by important rate changes: State effective date and approximate amount of increase or decrease for each revenue classification. State the number of customers affected.
12. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have occurred during the reporting period.
13. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30 percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a
cash management program(s). Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

CEINES

1. Nore.

2. None.

3. On November 7, 2022, Respondent conveyed to Northern States Power the Delano, Minnesota number 1 and number 1B town border stations exclusive of all measurement equipment and heaters that is summarized below. This conveyance was made under Respondent’s blanket certificate CP82-401. Proposed accounting entries will be filed in April 2023.

Plant sold as Operating Unit:
Delano, Minnesota #1 and # 1B town border stations exclusive of all measurement equipment and  heaters including 3,749 feet of 3-inch, 5,429 feet of 4-inch and 15,470 feet of Rockford, Minnesota branch line. Also, included in the conveyance was the land on which the town border stations are located.

4. None.

5. CP20-487-000
By Commission order issued March 22, 2021, Respondent was granted approval to (1) abandon in-place a segment of its 14- and 16-inch-diameter M561 A-line (A-line) extending from Dakota County, Nebraska, to Lincoln County, South Dakota, and the associated Jackson and Ponca branch lines in Dakota and

Dixon counties, Nebraska; and (2) construct and operate approximately 87.3 miles of various diameter pipelines and modify existing and install new above ground facilities in Nebraska and South Dakota to replace the capacity associated with the abandoned A-line. As of December 15, 2022, all facilities were placed in-service; however, the A-line is scheduled to be abandoned July 2023.
BLANKET CERTIFICATE ACTIVITIES

CP22-46-000
Pursuant to Northern’s blanket authority granted September 1, 1982, in Docket No. CP82-401-000 and the prior notice provisions in section 157.208 of the Commission’s regulations, Northern received authorization to install and operate an approximately 1.88-mile-long 16-inch-diameter C-line in Martin County, Minnesota. The pipeline was placed in-service October 20, 2022.

§311 FACILITIES

No important extensions or reductions of Northern's transmission system occurred pursuant to §311(a) of the Natural Gas Policy Act of 1978 from January 1 through December 31, 2022.

6. None.

7. None.

8. None.

9. Refer to Note 12 included in the Notes to the Financial Statements on page 122.

10. None.

11. In July 2022, the Respondent filed a section 4 general rate case requesting increases in its transportation and storage rates. The rate filing provided evidence in support of a $479 million increase in the Respondent’s annual revenue requirement The rate increase is primarily attributed to the maintenance capital investment made by the Respondent since the last rate case, and increase in the Respondent’s depreciation and negative
salvage rates, and increased return on equity. In January 2023, the FERC approved the Respondent’s filing to implement its interim rates, including an increase of 90% from its current Market Area transmission reservation rate, subject to refund, effective January 1, 2023

12. None.

13. Not applicable.
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Name of Respondent:
Northern Natural Gas Company

This report is:
(1) ™ An original
(2) [ A Resubmission

Date of Report:
04/18/2023

Year/Period of Report:
End of: 2022/ Q4

Comparative Balance Sheet (Assets And Other Debits)

Line No. Title of Account Reference Page Number Current Year End of Quarter/Year Balance Prior Year End Balance 12/31

(@ (b) (c) (d)
1 UTILITY PLANT
2 Utility Plant (101-106, 114) 200-201 6,572,523,424 5,947,299,531
3 Construction Work in Progress (107) 200-201 100,578,032 195,525,281
4 TOTAL Utility Plant (Total of lines 2 and 3) 200-201 6,673,101,456 6,142,824,812
5 (Less) Accum. Provision for Depr., Amort., Depl. (108, 111, 115) 1,553,455,869 1,442,318,020
6 Net Utility Plant (Total of line 4 less 5) 5,119,645,587 4,700,506,792
7 Nuclear Fuel (120.1 thru 120.4, and 120.6)
8 (Less) Accum. Provision for Amort., of Nuclear Fuel Assemblies (120.5)
9 Nuclear Fuel (Total of line 7 less 8)
10 Net Utility Plant (Total of lines 6 and 9) 5,119,645,587 4,700,506,792
1 Utility Plant Adjustments (116) 122
12 Gas Stored-Base Gas (117.1) 220 128,429,396 28,429,396
13 System Balancing Gas (117.2) 220 ©41,211,532 41,211,532
14 Gas Stored in Reservoirs and Pipelines-Noncurrent (117.3) 220
15 Gas Owed to System Gas (117.4) 220 912,288,647 49,753,962
16 OTHER PROPERTY AND INVESTMENTS
17 Nonutility Property (121)
18 (Less) Accum. Provision for Depreciation and Amortization (122)
19 Investments in Associated Companies (123) 222-223
20 Investments in Subsidiary Companies (123.1) 224-225
22 Noncurrent Portion of Allowances
23 Other Investments (124) 222-223
24 Sinking Funds (125)
25 Depreciation Fund (126)
26 Amortization Fund - Federal (127)
27 Other Special Funds (128) 50,462,047 69,951,322
28 Long-Term Portion of Derivative Assets (175)
29 Long-Term Portion of Derivative Assets - Hedges (176)
30 TOTAL Other Property and Investments (Total of lines 17-20, 22-29) 50,462,047 69,951,322
31 CURRENT AND ACCRUED ASSETS
32 Cash (131) 9(8,425,173)
33 Special Deposits (132-134) 3,596,983 5,858,544
34 Working Funds (135) 22,400 22,900
35 Temporary Cash Investments (136) 222-223 25,000,294
36 Notes Receivable (141)
37 Customer Accounts Receivable (142) 171,049,452 121,623,340
38 Other Accounts Receivable (143) 394,015 7,291,165
39 (Less) Accum. Provision for Uncollectible Accounts - Credit (144)
40 Notes Receivable from Associated Companies (145) 225,000,000 325,000,000
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41 Accounts Receivable from Associated Companies (146) 11,577,891 37,996,851
42 Fuel Stock (151)

43 Fuel Stock Expenses Undistributed (152)

44 Residuals (Elec) and Extracted Products (Gas) (153)

45 Plant Materials and Operating Supplies (154) 76,398,334 62,221,924
46 Merchandise (155)

47 Other Materials and Supplies (156)

48 Nuclear Materials Held for Sale (157)

49 Allowances (158.1 and 158.2)

50 (Less) Noncurrent Portion of Allowances

51 Stores Expense Undistributed (163)

52 Gas Stored Underground-Current (164.1) 220

53 Liquefied Natural Gas Stored and Held for Processing (164.2 thru 164.3) 220

54 Prepayments (165) 230 5,267,833 5,558,485
55 Advances for Gas (166 thru 167)

56 Interest and Dividends Receivable (171)

57 Rents Receivable (172)

58 Accrued Utility Revenues (173)

59 Miscellaneous Current and Accrued Assets (174) 41,339,017 47,482,406
60 Derivative Instrument Assets (175) 10,915,217 1,084,231
61 (Less) Long-Term Portion of Derivative Instrument Assets (175)

62 Derivative Instrument Assets - Hedges (176)

63 (Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176)

64 TOTAL Current and Accrued Assets (Total of lines 32 thru 63) 562,136,263 614,139,846
65 DEFERRED DEBITS

66 Unamortized Debt Expense (181) 14,008,473 14,329,679
67 Extraordinary Property Losses (182.1) 230

68 Unrecovered Plant and Regulatory Study Costs (182.2) 230

69 Other Regulatory Assets (182.3) 232 117,679,273 94,894,362
70 Preliminary Survey and Investigation Charges (Electric)(183)

71 Preliminary Survey and Investigation Charges (Gas)(183.1 and 183.2) 139,913

72 Clearing Accounts (184)

73 Temporary Facilities (185)

74 Miscellaneous Deferred Debits (186) 233 607,379 1,769,735
75 Deferred Losses from Disposition of Utility Plant (187)

76 Research, Development, and Demonstration Expend. (188)

77 Unamortized Loss on Reacquired Debt (189)

78 Accumulated Deferred Income Taxes (190) 234-235 160,075,469 167,685,888
79 Unrecovered Purchased Gas Costs (191)

80 TOTAL Deferred Debits (Total of lines 66 thru 79) 292,510,507 278,679,664
81 TOTAL Assets and Other Debits (Total of lines 10-15,30,64,and 80) 6,106,683,979 5,782,672,514
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FOOTNOTE DATA

(a) Concept: GasStoredBaseGas

'The Respondent utilizes the fixed asset method to account for the gas.

(b) Concept: SystemBalancingGas

'The Respondent utilizes the fixed asset method to account for the gas.

(c) Concept: GasOwedToSystemGas

'The Respondent utilizes the fixed asset method to account for the gas.

(d) Concept: Cash

'The book overdraft position reflected in Cash (Account 131) is offset with investment amounts at the same financial institution, which are included in Temporary Cash Investments (Account 136). The financial institution holds the right to offset the amounts.

(e) Concept: AccumulatedDeferredincomeTaxes

Deferred income taxes that could be included in the development of jurisdictional recourse rates:

Beginning of year End of year

Net operating loss $2,378,339 $2,205,167
Regulatory Liabilities 98,100,639 93,781,289
Depreciable Property 8,360,976 6,839,083
$108,839,954 $102,825,539

Total
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Name of Respondent:
Northern Natural Gas Company

This report is:
(1) ™ An original
(2) [J A Resubmission

Date of Report:
04/18/2023

Year/Period of Report:
End of: 2022/ Q4

Comparative Balance Sheet (Liabilities and Other Credits)

Line No.

Title of Account

Reference Page Number

Current Year End of Quarter/Year Balance

Prior Year End Balance 12/31

(@ (b) (c) (d)
1 PROPRIETARY CAPITAL
2 Common Stock Issued (201) 250-251 1,002 1,002
3 Preferred Stock Issued (204) 250-251
4 Capital Stock Subscribed (202, 205) 252
5 Stock Liability for Conversion (203, 206) 252
6 Premium on Capital Stock (207) 252
7 Other Paid-In Capital (208-211) 253 981,867,972 981,867,972
8 Installments Received on Capital Stock (212) 252
9 (Less) Discount on Capital Stock (213) 254
10 (Less) Capital Stock Expense (214) 254
1 Retained Earnings (215, 215.1, 216) 118-119 1,889,205,496 1,569,991,670
12 Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119
13 (Less) Reacquired Capital Stock (217) 250-251
14 Accumulated Other Comprehensive Income (219) 17
15 TOTAL Proprietary Capital (Total of lines 2 thru 14) 2,871,074,470 2,551,860,644
16 LONG TERM DEBT
17 Bonds (221) 256-257 1,600,000,000 1,600,000,000
18 (Less) Reacquired Bonds (222) 256-257
19 Advances from Associated Companies (223) 256-257
20 Other Long-Term Debt (224) 256-257
21 Unamortized Premium on Long-Term Debt (225) 258-259 7,013,714 7,161,414
22 (Less) Unamortized Discount on Long-Term Debt-Dr (226) 258-259 5,188,544 5,297,856
23 (Less) Current Portion of Long-Term Debt
24 TOTAL Long-Term Debt (Total of lines 17 thru 23) 1,601,825,170 1,601,863,558
25 OTHER NONCURRENT LIABILITIES
26 Obligations Under Capital Leases-Noncurrent (227) 154,206 483,108
27 Accumulated Provision for Property Insurance (228.1)
28 Accumulated Provision for Injuries and Damages (228.2) 49,868 219,518
29 Accumulated Provision for Pensions and Benefits (228.3) 40,565,701 39,537,454
30 Accumulated Miscellaneous Operating Provisions (228.4)
31 Accumulated Provision for Rate Refunds (229)
32 Long-Term Portion of Derivative Instrument Liabilities 210,425 131,579
33 Long-Term Portion of Derivative Instrument Liabilities - Hedges
34 Asset Retirement Obligations (230) 14,255,578 14,397,020
35 TOTAL Other Noncurrent Liabilities (Total of lines 26 thru 34) 55,235,778 54,768,679
36 CURRENT AND ACCRUED LIABILITIES
37 Current Portion of Long-Term Debt
38 Notes Payable (231)
39 Accounts Payable (232) 110,052,131 103,073,784




40

Notes Payable to Associated Companies (233)

41 Accounts Payable to Associated Companies (234) 4,822,362 2,598,624
42 Customer Deposits (235) 28,767,589 19,990,127
43 Taxes Accrued (236) 262-263 83,504,623 72,842,594
44 Interest Accrued (237) 23,116,383 23,116,387
45 Dividends Declared (238)

46 Matured Long-Term Debt (239)

47 Matured Interest (240)

48 Tax Collections Payable (241) 662,383 620,237
49 Miscellaneous Current and Accrued Liabilities (242) 268 55,461,643 61,370,645
50 Obligations Under Capital Leases-Current (243) 328,902 490,376
51 Derivative Instrument Liabilities (244) 370,128 7,901,794
52 (Less) Long-Term Portion of Derivative Instrument Liabilities 210,425 131,579
53 Derivative Instrument Liabilities - Hedges (245)

54 (Less) Long-Term Portion of Derivative Instrument Liabilities - Hedges

55 TOTAL Current and Accrued Liabilities (Total of lines 37 thru 54) 306,875,719 291,872,989
56 DEFERRED CREDITS

57 Customer Advances for Construction (252) 31,230,100 24,419,030
58 Accumulated Deferred Investment Tax Credits (255)

59 Deferred Gains from Disposition of Utility Plant (256)

60 Other Deferred Credits (253) 269

61 Other Regulatory Liabilities (254) 278 398,898,766 433,639,032
62 Unamortized Gain on Reacquired Debt (257) 260

63 Accumulated Deferred Income Taxes - Accelerated Amortization (281)

64 Accumulated Deferred Income Taxes - Other Property (282) 805,895,000 787,599,081
65 Accumulated Deferred Income Taxes - Other (283) ©35,648,976 36,649,501
66 TOTAL Deferred Credits (Total of lines 57 thru 65) 1,271,672,842 1,282,306,644
67 TOTAL Liabilities and Other Credits (Total of lines 15,24,35,55,and 66) 6,106,683,979 5,782,672,514
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Name of Respondent:
Northern Natural Gas Company

This report is:

(1) ™ An original Date of Report:

04/18/2023
(2) [J A Resubmission

Year/Period of Report:
End of: 2022/ Q4

FOOTNOTE DATA

(a) Concept: AccumulatedDeferredincomeTaxesOtherProperty

Deferred income taxes that could be included in the development of jurisdictional rates:

Beginning of year End of year
Depreciable property $787,380,387 $805,750,293
(b) Concept: AccumulatedDeferredincomeTaxesOther
Deferred income taxes that could be included in the development of jurisdictional rates:
Beginning of year End of year
Regulatory assets $15,467,612 $10,694,424
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Name of Respondent:
Northern Natural Gas Company

This report is:
(1) ™ An original

(2) [J A Resubmission

Date of Report:
04/18/2023

Year/Period of Report:
End of: 2022/ Q4

Statement of Income

Quarterly

1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year.
2. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the quarter to date amounts for other utility function for the current year quarter.
3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the quarter to date amounts for other utility function for the prior year quarter.

4.

If additional columns are needed place them in a footnote.

Annual or Quarterly, if applicable

5.

Do not report fourth quarter data in columns (e) and (f)

6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility column in a similar manner to a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns (c) and (d) totals.

7
8
9.
10
1.
12.
13.
14.
15.

. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.
. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

Use page 122 for important notes regarding the statement of income for any account thereof.

If any notes appearing in the report to stockholders are applicable to the Statement of Income, such notes may be included at page 122.
Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income, including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.
If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to this schedule.

. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected the gross revenues or costs to which the contingency relates and the tax effects together
with an explanation of the major factors which affect the rights of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.
Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding affecting revenues received or costs incurred for power or gas purchases, and a summary of the adjustments made to balance sheet, income, and expense accounts.

Other
_ _ lIJEtI::t:y E:ﬁ;y Gas Utiity | GasUtility | 8ty L?ttlrll:;

Iﬂ:‘: Title of(g)ccount Reference Z:)ge Number Total CurrentQYlleaar;::)liaat: Balance for Total Prior YQeuaarrttZrI’)Yz-J::rBalance for Currentg:lr;’ee’;‘lglggﬂﬁhESﬂ::itguarterly Prior Three L\ln::?:ningﬁg'%l:arterly Only (;z:‘e{:)t Per\;L()t:s Ctl:)rBe:tlY(ie:r Y.:arfrologaste Ygaart;o PYree:;::;s

(c) (d) (e) (f) Date (in | Date (in doII.ars) (in dqllars) (in Date (in

dollars) | dollars) (i) dollars) dollars)
(0) () ® )

1 UTILITY OPERATING INCOME
2 Gas Operating Revenues (400) 300-301 1,144,027,372 1,160,382,447 1,144,027,372 | 1,160,382,447
3 Operating Expenses
4 Operation Expenses (401) 317-325 298,258,779 322,134,543 298,258,779 322,134,543
5 Maintenance Expenses (402) 317-325 162,708,967 153,725,381 162,708,967 153,725,381
6 Depreciation Expense (403) 336-338 149,952,893 137,539,229 149,952,893 137,539,229
7 Depreciation Expense for Asset Retirement Costs (403.1) 336-338
8 Amort. & Depl. of Utility Plant (404-405) 336-338 22,449,884 24,722,555 22,449,884 24,722,555
9 Amortization of Utility Plant Acu. Adjustment (406) 336-338
10 Amort. of Prop. Losses, Unrecovered Plant and Reg. Study Costs (407.1)
1 Amortization of Conversion Expenses (407.2)
12 Regulatory Debits (407.3)
13 (Less) Regulatory Credits (407.4)
14 Taxes Other Than Income Taxes (408.1) 262-263 80,189,288 73,706,209 80,189,288 73,706,209
15 Income Taxes-Federal (409.1) 262-263 43,487,491 40,765,637 43,487,491 40,765,637
16 Income Taxes-Other (409.1) 262-263 9,759,553 8,990,962 9,759,553 8,990,962
17 Provision of Deferred Income Taxes (410.1) 234-235 229,537,111 175,580,896 229,537,111 175,580,896
18 (Less) Provision for Deferred Income Taxes-Credit (411.1) 234-235 210,143,632 137,293,361 210,143,632 137,293,361
19 Investment Tax Credit Adjustment-Net (411.4)
20 (Less) Gains from Disposition of Utility Plant (411.6)
21 Losses from Disposition of Utility Plant (411.7)
22 (Less) Gains from Disposition of Allowances (411.8)
23 Losses from Disposition of Allowances (411.9)
24 Accretion Expense (411.10)
25 TOTAL Utility Operating Expenses (Total of lines 4 thru 24) 786,200,334 799,872,051 786,200,334 799,872,051
26 Net Utility Operating Income (Total of lines 2 less 25) 357,827,038 360,510,396 357,827,038 360,510,396

28

OTHER INCOME AND DEDUCTIONS




29

Other Income

30 Nonutilty Operating Income

31 Revenues From Merchandising, Jobbing and Contract Work (415)

32 (Less) Costs and Expense of Merchandising, Job & Contract Work (416)

33 Revenues From Nonutility Operations (417)

34 (Less) Expenses of Nonutility Operations (417.1)

35 Nonoperating Rental Income (418)

36 Equity in Earnings of Subsidiary Companies (418.1) 119

37 Interest and Dividend Income (419) 9,394,311 4,180,995
38 Allowance for Other Funds Used During Construction (419.1) 16,011,917 12,160,946
39 Miscellaneous Nonoperating Income (421) 7,627,928 6,138,458
40 Gain on Disposition of Property (421.1) 287,152
41 TOTAL Other Income (Total of lines 31 thru 40) 33,034,156 22,767,551
42 Other Income Deductions

43 Loss on Disposition of Property (421.2)

44 Miscellaneous Amortization (425)

45 Donations (426.1) 340 276,960 260,773
46 Life Insurance (426.2)

47 Penalties (426.3) 2,207 66,000
48 Expenditures for Certain Civic, Political and Related Activities (426.4) 31,899 26,816
49 Other Deductions (426.5) 407,080 61,256
50 TOTAL Other Income Deductions (Total of lines 43 thru 49) 340 718,146 414,845
51 Taxes Applic. to Other Income and Deductions

52 Taxes Other Than Income Taxes (408.2) 262-263

53 Income Taxes-Federal (409.2) 262-263 4,498,897 3,459,430
54 Income Taxes-Other (409.2) 262-263 1,474,105 1,271,066
55 Provision for Deferred Income Taxes (410.2) 234-235 8,674,099 5,891,266
56 (Less) Provision for Deferred Income Taxes-Credit (411.2) 234-235 6,692,445 4,792,949
57 Investment Tax Credit Adjustments-Net (411.5)

58 (Less) Investment Tax Credits (420)

59 TOTAL Taxes on Other Income and Deductions (Total of lines 52-58) 7,954,656 5,828,813
60 Net Other Income and Deductions (Total of lines 41, 50, 59) 24,361,354 16,523,893
61 INTEREST CHARGES

62 Interest on Long-Term Debt (427) 65,599,996 62,776,109
63 Amortization of Debt Disc. and Expense (428) 258-259 440,519 444,163
64 Amortization of Loss on Reacquired Debt (428.1)

65 (Less) Amortization of Premium on Debt-Credit (429) 258-259 147,701 143,159
66 (Less) Amortization of Gain on Reacquired Debt-Credit (429.1)

67 Interest on Debt to Associated Companies (430) 340

68 Other Interest Expense (431) 340 185,503 212,730
69 (Less) Allowance for Borrowed Funds Used During Construction-Credit (432) 3,103,751 2,145,000
70 Net Interest Charges (Total of lines 62 thru 69) 62,974,566 61,144,843
71 Income Before Extraordinary Items (Total of lines 27, 60 and 70) 319,213,826 315,889,446

72

EXTRAORDINARY ITEMS




73

Extraordinary Income (434)

74 (Less) Extraordinary Deductions (435)

75 Net Extraordinary ltems (Total of line 73 less line 74)

76 Income Taxes-Federal and Other (409.3) 262-263

77 Extraordinary ltems after Taxes (line 75 less line 76)

78 Net Income (Total of line 71 and 77) 319,213,826 315,889,446
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Name of Respondent:
Northern Natural Gas Company

This report is:
(1) ™ An original
(2) [J A Resubmission

Date of Report:
04/18/2023

Year/Period of Report:
End of: 2022/ Q4

Statement of Accumulated Comprehensive Income and Hedging Activities

1. Report in columns (b) (c) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate.
2. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges.
3. For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in a footnote.

Other Cash Totals for Net Income
Flow each A
Unrealized Gains and Losses on available- | Minimum Pension liabililty Adjustment (net Other Cash Flow Hedges Interest Hedges category of é%?:;?l Total
Line Item for-sale securities amount) Foreign Currency Hedges Other Adjustments Rate Swaps [Insert items . from Page Comprehensive
No. (a) © (e) ) Footnote at | recorded in 114, Line Income
Line 1 to Account 4 @)
. 78)
specify] 219 {)
(9) (h)
1 Balance of Account 219 at Beginning of Preceding Year 4,450,547 4,450,547
2 E]rce;:neqcéing Quarter/Year to Date Reclassifications from Account 219 to Net 11,042,403 11,042,403
3 Preceding Quarter/Year to Date Changes in Fair Value (15,492,950) | (15,492,950)
4 Total (lines 2 and 3) (4,450,547) | (4,450,547) | 315,889,446 311,438,899
5 Balance of Account 219 at End of Preceding Quarter/Year
6 Balance of Account 219 at Beginning of Current Year
7 Current Quarter/Year to Date Reclassifications from Account 219 to Net
Income
8 Current Quarter/Year to Date Changes in Fair Value
9 Total (lines 7 and 8) 319,213,826 319,213,826
10 Balance of Account 219 at End of Current Quarter/Year

FERC FORM No. 2 (NEW 06-02)

Page 117




Name of Respondent:
Northern Natural Gas Company

This report is:
(1) ™ An original
(2) [J A Resubmission

Date of Report:
04/18/2023

Year/Period of Report:

End of: 2022/ Q4

Statement of Retained Earnings

1. Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed subsidiary earnings for the year.

2. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436-439 inclusive). Show the contra primary account affected in column (b).
3. State the purpose and amount for each reservation or appropriation of retained earnings.
4. List first Account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow by credit, then debit items, in that order.
5. Show dividends for each class and series of capital stock.

Line No. It(t:r)n Contra Primary l:;ccount Affected Current QuarterlYea(rJear to Date Balance Previous Quarter/Year Year to Date Balance
UNAPPROPRIATED RETAINED EARNINGS

1 Balance-Beginning of Period 1,569,991,670 1,369,102,224

2 Changes (ldentify by prescribed retained earnings accounts)

3 Adjustments to Retained Earnings (Account 439)

3.1 TOTAL Credits to Retained Earnings (Account 439) (footnote details)

3.2 TOTAL Debits to Retained Earnings (Account 439) (footnote details)

3.3 Balance Transferred from Income (Acct 433 less Acct 418.1) 400-403 319,213,826 315,889,446

4 Adjustments to Retained Earnings Credit (Debit)

6 Balance Transferred from Income (Account 433 less Account 418.1)

7 Appropriations of Retained Earnings (Account 436)

71 TOTAL Appropriations of Retained Earnings (Account 436) (footnote details)

8 Appropriations of Retained Earnings Amount

9 Dividends Declared-Preferred Stock (Account 437)

9.1 TOTAL Dividends Declared-Preferred Stock (Account 437) (footnote details)

10 Dividends Declared-Preferred Stock Amount

1" Dividends Declared-Common Stock (Account 438)

1.1 TOTAL Dividends Declared-Common Stock (Account 438) (footnote details) 131 (115,000,000)

12 Dividends Declared-Common Stock Amount

13 Transfers from Account 216.1, Unappropriated Undistributed Subsidiary Earnings

14 Balance-End of Period (Total of lines 1, 4, 5, 6, 8, 10, 12, and 13) 1,889,205,496 1,569,991,670

15 APPROPRIATED RETAINED EARNINGS (Account 215)

16 TOTAL Appropriated Retained Earnings (Account 215) (footnote details)

17 APPROPRIATED RETAINED EARNINGS-AMORTIZATION RESERVE, FEDERAL (Account 215.1)

18 TOTAL Appropriated Retained Earnings-Amortization Reserve, Federal (Account 215.1)

19 TOTAL Appropriated Retained Earnings (Accounts 215, 215.1) (Total of lines of 16 and 18)

20 TOTAL Retained Earnings (Accounts 215, 215.1, 216) (Total of lines 14 and 19) 1,889,205,496 1,569,991,670

21 UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)
Report only on an Annual Basis no Quarterly

22 Balance-Beginning of Year (Debit or Credit)

23 Equity in Earnings for Year (Credit) (Account 418.1)

24 (Less) Dividends Received (Debit)

25 Other Changes (Explain)

251 Other Changes (Explain)

26 Balance-End of Year

FERC FORM No. 2 (REV 06-04)
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Name of Respondent:
Northern Natural Gas Company

This report is:
(1) ™ An original
(2) [J A Resubmission

Date of Report:
04/18/2023

Year/Period of Report:

End of: 2022/ Q4

Statement of Cash Flows

1. Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as investments, fixed assets, intangibles, etc.

2. Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash Equivalents at End of Period" with related amounts on the Balance Sheet.
3. Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
4. Investing Activities: Include at Other (line 27) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities assumed in the Notes to the Financial Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the dollar amount of leases capitalized with the

plant cost.
Line No. Description (See Instructit}n)s for explanation of codes) Current Year to Date Quarter/Year Previous Year to( D)ate Quarter/Year
a c
1 Net Cash Flow from Operating Activities
2 Net Income (Line 78(c) on page 114) 319,213,826 315,889,446
3 Noncash Charges (Credits) to Income:
4 Depreciation and Depletion 172,402,777 162,261,784
5 Amortization of (Specify) (footnote details)
5.1 Amortization of (Specify) (footnote details) 99,261,910 10,143,381
6 Deferred Income Taxes (Net) 21,375,134 39,385,852
7 Investment Tax Credit Adjustments (Net)
8 Net (Increase) Decrease in Receivables (33,150,415) (23,824,438)
9 Net (Increase) Decrease in Inventory (14,176,411) (13,367,674)
10 Net (Increase) Decrease in Allowances Inventory
1" Net Increase (Decrease) in Payables and Accrued Expenses 73,886,777 8,939,647
12 Net (Increase) Decrease in Other Regulatory Assets (10,212,288) (10,281,378)
13 Net Increase (Decrease) in Other Regulatory Liabilities (12,674,545) (14,854,876)
14 (Less) Allowance for Other Funds Used During Construction 16,011,916 12,160,946
15 (Less) Undistributed Earnings from Subsidiary Companies
16 Other Adjustments to Cash Flows from Operating Activities
16.1 Other Adjustments to Cash Flows from Operating Activities #2,058,719.00 15,533,580
18 Net Cash Provided by (Used in) Operating Activities (Total of Lines 2 thru 16) 511,973,568 477,664,378
20 Cash Flows from Investment Activities:
21 Construction and Acquisition of Plant (including land):
22 Gross Additions to Utility Plant (less nuclear fuel) (585,561,018) (628,570,144)
23 Gross Additions to Nuclear Fuel
24 Gross Additions to Common Utility Plant
25 Gross Additions to Nonutility Plant
26 (Less) Allowance for Other Funds Used During Construction (16,011,916) (12,160,946)
27 Other Construction and Acquisition of Plant, Investment Activities
271 Other Construction and Acquisition of Plant, Investment Activities 9(19,695,463) 46,581,164
28 Cash Outflows for Plant (Total of lines 22 thru 27) (589,244,565) (569,828,034)
30 Acquisition of Other Noncurrent Assets (d)
31 Proceeds from Disposal of Noncurrent Assets (d)
33 Investments in and Advances to Associated and Subsidiary Companies 315,000,000 755,000,000
34 Contributions and Advances from Associated and Subsidiary Companies (215,000,000) (895,000,000)
36 Disposition of Investments in (and Advances to) Associated and Subsidiary Companies
38 Purchase of Investment Securities (a) (4,424,197) (8,787,725)
39 Proceeds from Sales of Investment Securities (a) 4,738,151 6,855,755
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40

Loan Made or Purchased

41 Collections on Loans

43 Net (Increase) Decrease in Receivables

44 Net (Increase) Decrease in Inventory

45 Net (Increase) Decrease in Allowances Held for Speculation

46 Net Increase (Decrease) in Payables and Accrued Expenses

47 Other Adjustments to Cash Flows from Investment Activities:

471 Other Adjustments to Cash Flows from Investment Activities:

49 Net Cash Provided by (Used in) Investing Activities (Total of lines 28 thru 47) (488,930,611) (711,760,004)
51 Cash Flows from Financing Activities:

52 Proceeds from Issuance of:

53 Proceeds from Issuance of Long-Term Debt (b) 339,775,614
54 Proceeds from Issuance of Preferred Stock

55 Proceeds from Issuance of Common Stock

56 Net Increase in Debt (Long Term Advances)

56.1 Other: Debt issuance costs

56.2 Other:

57 Net Increase in Short-term Debt (c)

59 Cash Provided by Outside Sources (Total of lines 53 thru 58) 339,775,614
61 Payments for Retirement

62 Payments for Retirement of Long-Term Debt (b)

63 Payments for Retirement of Preferred Stock

64 Payments for Retirement of Common Stock

65 Other Retirements

65.1 Other Retirements

66 Net Decrease in Short-Term Debt (c)

67 Other Adjustments to Financing Cash Flows

67.1 Other Adjustments to Financing Cash Flows

68 Dividends on Preferred Stock

69 Dividends on Common Stock (115,000,000)
70 Net Cash Provided by (Used in) Financing Activities (Total of lines 59 thru 69) 224,775,614
73 Net Increase (Decrease) in Cash and Cash Equivalents

74 (Total of line 18, 49 and 71) 23,042,957 (9,320,013)
76 Cash and Cash Equivalents at Beginning of Period 14,761,199 24,081,212
78 Cash and Cash Equivalents at End of Period 37,804,156 14,761,199
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This report is:
i . Year/Period of Report:
Name of Respondent: (1) & An Original Date of Report:
Northern Natural Gas Company 04/18/2023 End of: 2022/ Q4
(2) [J A Resubmission '
FOOTNOTE DATA
(a) Concept: NoncashAdjustmentsToCashFlowsFromOperatingActivities
2022 2021
Regulatory assets $ 8,969,091 9,842,377
Debt discount and expense 292,819 301,004
Total $ 9,261,910 10,143,381
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(b) Concept: OtherAdjustmentsToCashFlowsFromOperatingActivities

2022 2021
Gas balancing activities (3,819,715) (2,924,317)
Price risk management activities — 16,369,192
Deferred fuel hedges 3,727,527 —
Prepayments and other assets 2,150,907 2,088,705
Total 2,058,719 15,533,580

(c) Concept: OtherConstructionAndAcquisitionOfPlantinvestmentActivities

2022 2021
Payables and accrued expenses (3,683,547) 45,280,591
CIACs (16,011,916) 1,300,573
Total (19,695,463) 46,581,164

FERC FORM No. 2 (REV 06-04)
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This report is:

Name of Respondent: - Date of Report: Year/Period of Report:
Northern Natural Gas Company (1) & An Original 04/18/2023 End of: 2022/ Q4

(2) [J A Resubmission

Notes to Financial Statements

w N o

bl

©oNoOO

10.

12.
13.
14.

15.

. Provide important disclosures regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained Earnings for the Year, and Statement of Cash Flow, or any account thereof. Classify the disclosures according to each financial statement, providing a subheading for each statement except where a disclosure is applicable to more than one statement. The disclosures must

be on the same subject matters and in the same level of detail that would be required if the respondent issued general purpose financial statements to the public or shareholders.
Furnish details as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or a claim for refund of income taxes of a material amount initiated by the utility. Also, briefly explain any dividends in arrears on cumulative preferred
stock.

. Furnish details on the respondent's pension plans, post-retirement benefits other than pensions (PBOP) plans, and post-employment benefit plans as required by instruction no. 1 and, in addition, disclose for each individual plan the current year's cash contributions. Furnish details on the accounting for the plans and any changes in the method of accounting for them. Include details on the

accounting for transition obligations or assets, gains or losses, the amounts deferred and the expected recovery periods. Also, disclose any current year's plan or trust curtailments, terminations, transfers, or reversions of assets. Entities that participate in multiemployer postretirement benefit plans (e.g. parent company sponsored pension plans) disclose in addition to the required
disclosures for the consolidated plan, (1) the amount of cost recognized in the respondent’s financial statements for each plan for the period presented, and (2) the basis for determining the respondent’s share of the total plan costs.

Furnish details on the respondent’s asset retirement obligations (ARO) as required by instruction no. 1 and, in addition, disclose the amounts recovered through rates to settle such obligations. Identify any mechanism or account in which recovered funds are being placed (i.e. trust funds, insurance policies, surety bonds). Furnish details on the accounting for the asset retirement obligations
and any changes in the measurement or method of accounting for the obligations. Include details on the accounting for settlement of the obligations and any gains or losses expected or incurred on the settlement.

Provide a list of all environmental credits received during the reporting period.

Provide a summary of revenues and expenses for each tracked cost and special surcharge.

Where Account 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give an explanation, providing the rate treatment given these item. See General Instruction 17 of the Uniform System of Accounts.

Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions.

Disclose details on any significant financial changes during the reporting year to the respondent or the respondent's consolidated group that directly affect the respondent's gas pipeline operations, including: sales, transfers or mergers of affiliates, investments in new partnerships, sales of gas pipeline facilities or the sale of ownership interests in the gas pipeline to limited partnerships,
investments in related industries (i.e., production, gathering), major pipeline investments, acquisitions by the parent corporation(s), and distributions of capital.

Explain concisely unsettled rate proceedings where a contingency exists such that the company may need to refund a material amount to the utility's customers or that the utility may receive a material refund with respect to power or gas purchases. State for each year affected the gross revenues or costs to which the contingency relates and the tax effects and explain the major factors that
affect the rights of the utility to retain such revenues or to recover amounts paid with respect to power and gas purchases.

. Explain concisely significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding affecting revenues received or costs incurred for power or gas purchases, and summarize the adjustments made to balance sheet, income, and expense accounts.

Explain concisely only those significant changes in accounting methods made during the year which had an effect on net income, including the basis of allocations and apportionments from those used in the preceding year. Also give the approximate dollar effect of such changes.

For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be omitted.

For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently completed year in such items as: accounting principles and practices; estimates inherent in the preparation of the financial
statements; status of long-term contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such matters shall be provided even though a significant change since year end may not have occurred.

Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are applicable and furnish the data required by the above instructions, such notes may be included herein.







(1) Organization and Operations

Northern Natural Gas Company (the "Respondent") is an indirect wholly owned subsidiary of Berkshire Hathaway Energy Company ("BHE"), a holding company that owns locally managed and operated businesses principally engaged in the energy industry. BHE is a consolidated subsidiary of Berkshire Hathaway Inc. ("Berkshire Hathaway"). The Company owns the largest interstate natural gas pipeline system in the United States, as measured by pipeline miles, which
reaches from west Texas to Michigan's Upper Peninsula (the "System"). The Respondent primarily transports and stores natural gas for utilities, municipalities, gas marketing companies and industrial and commercial users. The System consists of two commercial segments. Its traditional end-use and distribution market area in the northern part of its system, referred to as the Market Area, includes points in lowa, Nebraska, Minnesota, Wisconsin, South Dakota, Michigan
and lllinois. Its natural gas supply and delivery service area in the southern part of its system, referred to as the Field Area, includes points in Kansas, Texas, Oklahoma and New Mexico. The Market Area and Field Area are separated at a Demarcation Point. The System consists of 14,400 miles of natural gas pipelines, including 5,900 miles of mainline transmission pipelines and 8,500 miles of branch and lateral pipelines, with a Market Area design capacity of 6.3 billion
cubic feet ("Bcf") per day, a Field Area delivery capacity of 1.7 Bcf per day to the Market Area and 1.4 Bcf per day to the West Texas area and over 95.6 Bcf of working gas capacity in five storage facilities. The System is configured with approximately 2,215 active receipt and delivery points which are integrated with the facilities of local distribution companies ("LDC"). Many of the Respondent's LDC customers are part of combined utilities that also use natural gas as a fuel
source for electric generation. The Company delivered over 1.4 trillion cubic feet of natural gas to its customers in 2022.

(2) Summary of Significant Accounting Policies

Basis of Presentation

The Respondent has no subsidiaries and does not hold a controlling financial interest in any other entity. The financial statements and supporting schedules were prepared in accordance with the Uniform System of Accounts as prescribed by the Federal Energy Regulatory Commission ("FERC"). The FERC-approved tariff establishes rates, terms and conditions under which the Respondent provides services to its customers. The Uniform System of Accounts is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States of America ("GAAP"). Financial accounting and reporting differences between FERC and GAAP for the Respondent are principally related to account classifications such as but not limited to: Costs incurred and revenue collected for future plant retirement costs are classified as a regulatory liability for GAAP and as accumulated provision for depreciation for FERC;
deferred tax assets and liabilities are presented as gross assets and liabilities for FERC purposes, but are netted for GAAP; current and long-term debt is classified in the balance sheet as all long-term debt in accordance with regulatory treatment, while GAAP presentation reflects current and long-term debt separately; regulatory assets and liabilities are classified as current and noncurrent for GAAP, while FERC classifies all regulatory assets and liabilities as noncurrent
deferred debits and credits respectively.

Use of Estimates in Preparation of Financial Statements

The preparation of the Financial Statements in conformity with FERC guidelines requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. These estimates include, but are not limited to, the effects of regulation; unbilled revenue; income taxes; valuation of certain financial assets and liabilities, including
derivative contracts, long-lived asset recovery; asset retirement obligations (“AROs”); and accounting for contingencies. Actual results may differ from the estimates used in preparing the Financial Statements. The Respondent has evaluated subsequent events through April 18, 2023, which is the date the audited Financial Statements were available to be issued. There were no subsequent events that required adjustment to, or disclosure in, the Financial Statements, except
as disclosed in Note 15.

Accounting for the Effects of Certain Types of Regulation
The Respondent prepares its Financial Statements in accordance with authoritative guidance for regulated operations, which recognizes the economic effects of regulation. Accordingly, the Respondent is required to defer the recognition of certain costs or income if it is probable that, through the ratemaking process, there will be a corresponding increase or decrease in future regulated rates. Regulatory assets and liabilities are established to reflect the impacts of these
deferrals.

The Respondent continually evaluates the applicability of the guidance for regulated operations and whether its regulatory assets and liabilities are probable of inclusion in future regulated rates by considering factors such as a change in the regulator's approach to setting regulated rates from cost-based ratemaking to another form of regulation, other regulatory actions or the impact of competition that could limit the Respondent's ability to recover its costs. The Respondent
believes the application of the guidance for regulated operations is appropriate and its existing regulatory assets and liabilities are probable of inclusion in future regulated rates. The evaluation reflects the current political and regulatory climate at the federal level. If it becomes no longer probable that the deferred costs or income will be included in future regulated rates, the related regulatory assets and liabilities will be recognized in net income, returned to customers or re-
established as accumulated other comprehensive income (loss) ("AOCI").

Fair Value Measurements

As defined under GAAP, fair value is the price that would be received to sell an asset or paid to transfer a liability between market participants in the principal market or in the most advantageous market when no principal market exists. Adjustments to transaction prices or quoted market prices may be required in illiquid or disorderly markets in order to estimate fair value. Alternative valuation techniques may be appropriate under the circumstances to determine the value
that would be received to sell an asset or paid to transfer a liability in an orderly transaction. Market participants are assumed to be independent, knowledgeable, able and willing to transact an exchange and not under duress. Nonperformance or credit risk is considered in determining fair value. Considerable judgment may be required in interpreting market data used to develop the estimates of fair value. Accordingly, estimates of fair value presented herein are not
necessarily indicative of the amounts that could be realized in a current or future market exchange.

Cash Equivalents and Restricted Cash and Cash Equivalents

Cash equivalents consist of funds invested in money market mutual funds, United States Treasury Bills, and other investments with a maturity of three months or less when purchased. Cash and cash equivalents exclude amounts where availability is restricted by legal requirements, loan agreements or other contractual provisions. Restricted amounts are included in other current assets and other assets on the Balance Sheets. Restricted cash and cash equivalents as of
December 31, 2022 and December 31, 2021, consist substantially of escrow funds held to provide the Respondent with protection against customer credit risk. A reconciliation of cash and cash equivalents and restricted cash and cash equivalents as of December 31, 2022 and 2021, as presented in the Statements of Cash Flows is outlined below and disaggregated by the line items in which they appear on the Balance Sheets (in thousands):

As of December 31,

2022 2021
Cash and cash equivalents $ 16,597 $ 23
Restricted cash and cash equivalents in other current assets 510 2,277
Restricted cash and cash equivalents in other assets 20,697 12,461
Total cash and cash equivalents and restricted cash and cash
equivalents $ 37,804 § 14,761

Accounts Receivable and Allowance for Credit Losses

Accounts receivable are primarily short-term in nature with stated collection terms of less than one year from the date of origination and are stated at the outstanding principal amount, net of an estimated allowance for credit losses. The allowance for credit losses is based on the Respondent's assessment of the collectability of amounts owed to the Respondent by its customers. This assessment requires judgment regarding the ability of customers to pay or the outcome of
any pending disputes. In measuring the allowance for credit losses for accounts receivable, the Respondent primarily utilizes credit loss history. However, the Respondent may adjust the allowance for credit losses to reflect current conditions and reasonable and supportable forecasts that deviate from historical experience. As of December 31, 2022 and 2021, the allowance for credit losses was insignificant and is included in accounts receivable, net on the Balance Sheets.
Transportation Imbalances

Shippers schedule their volumes into the Respondent's System with subsequent deliveries to various markets. Imbalance receivables from and payables to shippers are created when receipts to the System from shippers vary from deliveries off the System, excluding quantities retained by the pipeline for fuel. Receipts and deliveries from third parties in connection with balancing and other gas service contracts also result in imbalances. Such imbalances are valued at
contractual or market rates and recorded as transportation and exchange gas receivables or payables on the Balance Sheets with offsetting entries to cost of gas and liquids sales on the Statements of Income. The imbalances cause offsetting changes in the volumes of system balancing gas, which are priced at contractual or market rates, and are recorded as adjustments to system gas balances in the gas owed to system gas utility account on the Balance Sheets and to
cost of gas and liquids sales on the Statements of Income. Settlement of imbalances occurs in accordance with the contractual terms of the agreements and timing of delivery of gas based on operational conditions.

Derivatives

The Respondent employs a number of different derivative contracts, which may include forwards, futures, options, swaps and other agreements to manage price risk for natural gas. Derivative contracts are recorded on the Balance Sheets as either assets or liabilities and are stated at estimated fair value unless they are designated as normal purchases or normal sales and qualify for the exception afforded by GAAP. Derivative balances reflect offsetting permitted under
master netting agreements with counterparties.

Commodity derivatives used in normal business operations that are settled by physical delivery, among other criteria, are eligible for and may be designated as normal purchases or normal sales. Normal purchases or normal sales contracts are not marked-to-market and settled amounts are recognized as operating revenue or cost of gas and liquids sales on the Statements of Income.
For the Respondent's derivatives not designated as hedging contracts, the settled amount is probable of inclusion in regulated rates. Accordingly, the net unrealized gains and losses associated with interim price movements on contracts that are accounted for as derivatives and probable of inclusion in regulated rates are recorded as regulatory assets and liabilities.

For the Respondent's derivatives designated as hedging contracts, the Respondent formally assesses, at inception and thereafter, whether the hedging contract is highly effective in offsetting changes in the hedged item. The Respondent formally documents hedging activity by transaction type and risk management strategy.

Inventories

Inventories consist primarily of materials and supplies, which mainly include replacement parts used in the periodic overhaul of gas compressor units and materials for construction, operation and maintenance and are stated at average cost.
Utility Plant, Net

General

Additions to utility plant are recorded at cost. The Respondent capitalizes all construction-related material, direct labor and contract services, as well as indirect construction costs, which include debt and equity allowance for funds used during construction ("AFUDC") on rate base assets. The cost of additions and betterments are capitalized, while costs incurred that do not improve or extend the useful lives of the related assets are generally expensed. The Respondent is
permitted to earn a return on the cost of its rate base as well as recover these costs through depreciation expense over the useful lives of the assets.

Depreciation and amortization are computed using the straight-line method based on either estimated useful lives or mandated recovery periods as prescribed by the FERC. Depreciation studies are completed by the Respondent to determine the appropriate group lives, net salvage and group depreciation rates. These studies are reviewed and rates are ultimately approved by the FERC. The United States Code of Federal Regulations require that when utility plant are
retired, the original cost of the property retired be charged to accumulated depreciation and amortization, net of salvage and removal costs.

Negative salvage is the amount recovered in rates for the estimated removal cost after salvage proceeds to retire defined retirement units over the life of the system. A negative salvage balance that exceeds accumulated net removal costs incurred is recorded as a regulatory liability. If accumulated net removal costs incurred exceeds a negative salvage balance, a regulatory asset is recorded.
For general plant, the original cost of the property retired is charged to accumulated depreciation and amortization at the end of the depreciable lives of the asset vintages. Retirement gains or losses are not included in income except in the case of sales of operating units.
The Respondent capitalizes debt and equity AFUDC, which represent the cost of debt and equity funds necessary to finance the construction of regulated facilities, as a component of utility plant, with offsetting credits to the Statements of Income. AFUDC is computed based on guidelines set forth by the FERC.
AFUDC on borrowed funds totaled $3.1 million and $2.1 million for the years ended December 31, 2022 and 2021, respectively, and is included in interest expense, net on the Statements of Income. AFUDC on equity funds totaled $16.0 million and $12.2 million for the years ended December 31, 2022 and 2021, respectively, and is included in other, net on the Statements of Income.
The Respondent receives monetary contributions from customers that are used to aid in the construction or modification of facilities to be owned by the Respondent.
System Gas
Storage base gas and system balancing gas are accounted for utilizing the fixed asset accounting method as prescribed by the FERC. Under this approach, system gas volumes are classified as utility plant and valued at cost. Temporary encroachments upon system gas are valued at contractual or current market prices.
Asset Retirement Obligations
The Respondent recognizes AROs when it has a legal obligation to remove or abandon-in-place an asset upon retirement. The Respondent's AROs are related to the decommissioning of all offshore Gulf Coast facilities. The fair value of an ARO liability is recognized in the period in which it is incurred, if a reasonable estimate of fair value can be made, and is added to the carrying amount of the associated asset, which is then depreciated over the remaining useful life of the

asset. Subsequent to the initial recognition, the ARO liability is adjusted for any revisions to the original estimate of undiscounted cash flows (with corresponding adjustments to utility plant) and
for accretion of the ARO liability due to the passage of time. The difference between the ARO liability, the corresponding ARO asset included in utility plant and amounts recovered in regulated rates to satisfy such liabilities is recorded as a regulatory asset or liability.




nnpan e

The Respondent evaluates long-lived assets for impairment, including property, plant and equipment, when events or changes in circumstances indicate that the carrying value of such assets may not be recoverable or when the assets are being held for sale. Upon the occurrence of a triggering event, the asset is reviewed to assess whether the estimated undiscounted cash flows expected from the use of the asset plus the residual value from the ultimate disposal exceeds
the carrying value of the asset. If the carrying value exceeds the estimated recoverable amounts, the asset is written down to the estimated fair value and any resulting impairment loss is reflected on the Statements of Income. The impacts of regulation are considered when evaluating the carrying value of regulated assets. There were no impairments in the periods presented.

Revenue Recognition
The Respondent uses a single five-step model to identify and recognize revenue from contracts with customers ("Customer Revenue") upon transfer of control of promised services in an amount that reflects the consideration to which the Respondent expects to be entitled in exchange for those services.

Substantially all of the Respondent's Customer Revenue is derived from tariff-based transportation and storage arrangements approved by the FERC. These tariff-based revenues have performance obligations to deliver services to customers which are satisfied over time as services are provided. Revenue recognized is equal to what the Respondent has the right to invoice as it corresponds directly with the value to the customer of the Respondent's performance to date
and includes billed and unbilled amounts. As of December 31, 2022 and 2021, unbilled revenue was $9.0 million and $5.8 million, respectively, and is included in accounts receivable, net on the Balance Sheets. The Respondent's transportation and storage revenue is primarily derived from fixed reservation charges based on contractual quantities and regulated rates. The remaining revenue, consisting primarily of commodity charges, is based on contractual rates and
estimated usage based on scheduled quantities. Differences between scheduled quantities and actual measured quantities are reflected in revenue during the following month and historically have been immaterial.

The Respondent is subject to FERC regulations and, accordingly, certain revenue collected may be subject to possible refunds upon final FERC orders in pending regulated rate proceedings. The Respondent may record revenue that is subject to refund based on its best estimates of the final outcomes of such proceedings and other third party regulatory proceedings, advice of counsel and estimated total exposure, as well as collection and other risks. The Respondent had
no earned revenue subject to refund for the years ended December 31, 2022 and 2021.

Income Taxes
Berkshire Hathaway includes the Respondent in its consolidated United States federal income tax return. Consistent with established regulatory practice, the Respondent's provision for income tax expense has been computed on a stand-alone return basis.

Deferred income tax assets and liabilities are based on differences between the financial statement and income tax basis of assets and liabilities using enacted income tax rates expected to be in effect for the year in which the differences are expected to reverse. Changes in deferred income tax assets and liabilities that are associated with components of other comprehensive income ("OCI") are charged or credited directly to OCI. Changes in deferred income tax assets
and liabilities that are associated with property-related basis differences and other various differences that the Respondent deems probable of being reflected in future regulatory rates, are charged or credited directly to a regulatory asset or liability and will be included in rates when the temporary differences reverse. Other changes in deferred income tax assets and liabilities are included as a component of income tax expense. Changes in deferred income tax assets and
liabilities attributable to changes in enacted income tax rates are charged or credited to income tax expense or a regulatory asset or liability in the period of enactment.

Valuation allowances are established when necessary to reduce certain deferred income tax assets to the amount that is more-likely-than-not to be realized.

In determining the Respondent's income taxes, management is required to interpret complex income tax laws and regulations, which includes consideration of regulatory implications imposed by the FERC. The Respondent's income tax returns are subject to continuous examinations by federal and state income tax authorities that may give rise to different interpretations of these complex laws and regulations. Due to the nature of the examination process, it generally takes
years before these examinations are completed and these matters are resolved. The Respondent recognizes the tax benefit from an uncertain tax position only if it is more-likely-than-not that the tax position will be sustained on examination by the taxing authorities, based on the technical merits of the position. The tax benefits recognized in the Financial Statements from such a position are measured based on the largest benefit that is more-likely-than-not of being realized
upon ultimate settlement. Although the ultimate resolution of the Respondent's federal, state and local income tax examinations is uncertain, the Respondent believes it has made adequate provisions for these income tax positions. The aggregate amount of any additional income tax liabilities that may result from these examinations, if any, is not expected to have a material adverse impact on the Respondent's financial results. The Respondent's unrecognized tax benefits
are included in other current assets and other long-term liabilities on the Balance Sheets. Estimated interest and penalties, if any, related to uncertain tax positions are included as a component of income tax expense on the Statements of Income.

(3) Utility Plant

Utility plant consists of the following as of December 31 (in thousands):

Depreciation

Rates 2022 2021
Transmission and other plant 2.3%1t010.0% $ 5,359,088 $ 4,860,578
Storage plant 1.25% to 10.0% 790,880 774,326
Intangible plant () 10.0% to 13.0% 268,613 171,272
General plant and buildings 2.75% to 20.0% 152,964 140,147
Property under capital leases 489 973
Utility plant 6,572,034 5,947,296
Construction work-in-progress 100,578 195,525
Total utility plant 6,672,612 6,142,821
Accumulated depreciation and amortization (1,626,844) (1,442,318)
Net utility plant 5,045,768 4,700,503
System gas 81,930 119,395
Total utility plant, net $ 5,127,698 $ 4,819,898

1. Includes costs for capitalized software development, contributions in aid of construction, organization and leasehold improvements.

The Respondent had gross costs for capitalized right of use or right of way of $119.5 million and $116.1 million and accumulated amortization of $47.7 million and $40.6 million as of December 31, 2022 and 2021, respectively, which is included in transmission and other plant and storage plant and reflected in utility plant on the Balance Sheets. Capitalized right of use or right of way costs based on surviving life of operating plant are amortized at rates of 1.25% for storage
plant and 2.3% for transmission plant. Capitalized right of way costs with limited term life contracts are amortized over the life of the contract.
The Respondent had gross costs for capitalized software development of $130.7 million and $150.1 million and accumulated amortization of $69.1 million and $80.4 million as of December 31, 2022 and 2021, respectively, which is included in intangible plant and reflected in utility plant on the Balance Sheets. Capitalized software development costs are amortized at a rate of 13.0%.

For the years ended December 31, 2022 and 2021, depreciation expense of $150.0 million and $137.5 million, respectively, and amortization expense of $22.4 million and $24.7 million, respectively, were included in depreciation and amortization on the Statements of Income. The Respondent expects amortization expense to be $29.8 million for 2023, $24.4 million for 2024, $25.4 million for 2025, $30.2 million for 2026 and $27.4 million for 2027.
(4) Regulatory Matters

Regulatory Assets

Regulatory assets represent costs that are expected to be recovered in future regulated rates. The Respondent's regulatory assets reflected on the Balance Sheets consist of the following as of December 31 (in thousands):

Remaining Life 2022 2021

Deferred income taxes associated with equity AFUDC (" 44 years $ 30429 § 26,600
Deferred unamortized loss on derivative contract value 1-2 years 32,772 19,853
Employee benefit plan @ 11 years 22,381 18,837
Smart pigging and hydrostatic testing costs 5 years 9,369 13,046
Deferred offshore ARO Accretion & Depr Exp 2 years 13,693 13,573
Onshore & offshore negative salvage value — —
Fuel trackers periodic rate adjustments 1 year 9,035 1,488
Other Various 1 1,497

Total regulatory assets $ 117,680 $ 94,894

(1) Amortized at the same rate as onshore transmission plant.

2) Represents amounts not yet recognized as a component of net periodic benefit cost that are expected to be included in regulated rates when recognized.

The Respondent had regulatory assets not earning a return on investment of $77.9 million and $46.6 million as of December 31, 2022 and 2021, respectively.

The fuel, unaccounted for gas, and under-recovery retainage regulatory asset (liability) is a periodic rate adjustment ("PRA") tracker, which is comprised of trackers for fuel and storage, unaccounted for gas, storage under-recovery and electric compression charges. The electric compression surcharges, when approved, are added to the firm and interruptible transportation rates. The mainline fuel, storage fuel, unaccounted for gas, and storage under-recovery trackers are
used to establish fuel and unaccounted for gas retention percentages. The fuel, unaccounted for gas, and under-recovery retainage regulatory asset (liability) consists of the following as of December 31 (in thousands):

2022 2021
Unaccounted for gas volumetric tracker:
Balance, January 1 $ (9,637) $ 2,212
Unaccounted for activity () (6,674) (719)
Gas provided (" 14,377 (11,130)
Balance, December 31 (1,934) (9,637)
Under-recovery retainage
Balance, January 1 227 454
Retained Gas (1) & Tracker Revaluation — (467)
Over(Under) Recovery of Storage Gas (529) 240

Balance, December 31 (302) 227




Electric compression tracker:

Balance, January 1 (155) (23)
Gas operating revenue (309) (553)
Operating expenses 561 421
Balance, December 31 97 (155)
Fuel and storage volumetric tracker:
Balance, January 1 (11,807) (5,347)
Gas used 81,296 82,510
Gas retained (1 (62,026) (88,970)
Balance, December 31 7,463 (11,807)
Total $ 5324 § (21,372)
(1) Represents amounts recorded to the gas owed to system gas on the Balance Sheets.
Regulatory liabilities represent income to be recognized or amounts to be returned to customers in future periods. The Respondent's regulatory liabilities reflected on the Balance Sheets consist of the following as of December 31 (in thousands):
Remaining Life 2022 2021
Excess deferred income taxes () 34 years or less $ 364,450 $ 367,981
Employee benefit plan ) 11 years 14,135 39,344
Unrealized gain on derivative contracts 1-2 years 10,545 2,113
Other 1 year 9,769 24,201
Total regulatory liabilities $ 398,899 $ 433,639

(1) Amounts represent income tax liabilities related to tax rate changes on deferred income tax assets and liabilities that the Respondent deems probable of being reflected in future regulatory rates.

Represents amounts not yet recognized as a component of net periodic benefit cost that are to be returned to customers in future periods when recognized.

@

Other regulatory liabilities include Carlton surcharge revenue and daily delivery variance charge ("DDVC") and penalty trackers. Pursuant to the tariff, the Respondent is allowed to collect Carlton surcharge revenues and DDVC and penalty revenues from the customers during the year. The amounts collected from customers earn interest. The customers are reimbursed each year with interest based on a weighted value proration. Other regulatory liabilities consist of the

following as of December 31 (in thousands):

2022 2021
DDVC and penalty revenue tracker:
Balance, January 1 $ 1,180 $ 2,222
Revenue collected () 5,892 11,610
Interest expense 152 179
Customer reimbursements (948) (12,831)
Balance, December 31 6,276 1,180
Carlton surcharge revenue tracker:
Balance, January 1 1,422 1,229
Revenue collected @ 3,387 3,450
Interest expense 32 29
Customer reimbursements (3,585) (3,286)
Balance, December 31 1,256 1,422
Total $ 7,532 $ 2,602
1. Represents amounts collected from customers and recorded to other revenue with offsetting amounts recorded to operating expenses in the Statements of Income.
2. Represents amounts collected from customers and recorded to gas transportation revenue with offsetting
amounts recorded to operating expenses in the Statements of Income.
(5) Long-Term Debt
Long-term debt consists of the following, including unamortized premiums and discounts, as of December 31 (dollars in thousands):
Par Value 2022 2021
Long-term debt:
5.8% Senior Bonds, due 2037 150,000 149,928 149,925
4.1% Senior Bonds, due 2042 250,000 249,660 249,649
4.3% Senior Bonds, due 2049 650,000 656,943 657,089
3.4% Senior Bonds, due 2051 550,000 545,294 545,200
Total long-term debt $ 1,600,000 $ 1,601,825 § 1,601,863
2022 2021
Reflected as:
Noncurrent liabilities 1,601,825 1,601,863
$ 1,601,825 $ 1,601,863

Total long-term debt

All of the Respondent's senior notes and bonds are due and payable on their respective maturity dates and none have mandatory prepayment terms.
The Respondent is prohibited from making distributions in respect of the shares of its capital stock unless, on the date of any such distribution, none of certain specified events of default exist under its senior unsecured debt and either (1) at the time and as a result of such distribution, the ratio of its debt to its total capital does not exceed 0.65 to 1.0 and the ratio of its earnings before interest, taxes, depreciation and amortization, to its interest expense is
1.0, or (2) if the Respondent is not in compliance with such ratios, its senior unsecured long-term debt rating is at least BBB (or its then equivalent) from Standard and Poor's and Baa2 (or its then equivalent) from Moody's Investors Service, Inc.

(6) Income Taxes

Income tax expense consists of the following for the years ended December 31 (in thousands):

not less than 2.5 to

2022 2021
Current:
Federal $ 47,986 $ 44,225
State 11,237 10,262
59,223 54,487
Deferred:
Federal 22,241 24,923
State (866) 14,463
21,375 39,386
Total $ 80,598 § 93,873

A reconciliation of the federal statutory income tax rate to the effective income tax rate applicable to income before income tax expense is as follows for the years ended December 31:




2022 2021

Federal statutory income tax rate 21.0% 21.0%
State income tax, net of federal income tax benefit 5.0 54
State apportionment change 2.7) —
Effects of ratemaking (2.9) (2.9)
Other (0.2) (0.6)
Effective income tax rate 20.2 % 22.9%

The net deferred income tax liability consists of the following as of December 31 (in thousands):

2022 2021
Deferred income tax assets:
Regulatory liabilities $ 100,132  $ 108,585
Utility plant, net 35,947 36,235
Accrued employee expenses 7,11 8,644
State carryforwards 4,191 4,567
Asset retirement obligations 3,668 3,821
Other 10,332 7,791
Total deferred income tax assets 161,381 169,643
Valuation allowance (1,306) (1,957)
Total deferred income tax assets, net 160,075 167,686
Deferred income tax liabilities:
Utility plant, net (805,895) (787,599)
Regulatory assets (24,373) (24,567)
Employee benefits (3,637) (10,443)
Other (7,639) (1,640)
Total deferred income tax liabilities (841,544) (824,249)
Net deferred income tax liability $ (681,469) $ (656,563)
The Respondent did not have federal net operating loss or credit carryforwards as of December 31, 2022. The following table provides the Respondent's state net operating loss and credit carryforwards and expiration dates as of December 31, 2022 (in thousands):
Net operating loss carryforwards $ 72,354
Deferred income taxes on net operating loss carryforwards 4,158
Expiration dates 2024-indefinte
Charitable contribution carryforwards $ 5,021
Deferred income taxes on charitable contribution carryforwards 26
Expiration dates 2023-2026
Other tax credits $ 7
Expiration dates 2023-2027

The valuation allowance primarily relates to Kansas net operating loss carryforwards that are not expected to be realized.

The U.S. Internal Revenue Service has closed or effectively settled its examination of the Respondent's income tax returns through December 31, 2013. The statute of limitations for the Respondent's income tax returns have expired for certain states through December 31, 2011, and for other states through December 31, 2018, except for the impact of any federal audit adjustments. The closure of examinations, or the expiration of the statute of limitations, for state filings
may not preclude the state from adjusting the state net operating loss carryforward utilized in a year for which the statute of limitations is not closed.
(7) Employee Benefit Plans

The Respondent is a participant in benefit plans sponsored by MidAmerican Energy Company ("MEC"), an indirect wholly owned subsidiary of BHE. The MidAmerican Energy Company Retirement Plan provides pension benefits for eligible employees ("pension plan") and the MidAmerican Energy Company Welfare Benefit Plan provides certain postretirement health care and life insurance benefits for eligible retirees ("other postretirement plan") on behalf of the

Respondent. The Company's contributions to the pension plan and other postretirement plan totaled $0.7 million and $0.9 million for the years ended December 31, 2022 and 2021, respectively. The Respondent recorded in other long-term liabilities its portion of the under funded status of the pension plan of $22.4 million and $18.8 million as of December 31, 2022 and 2021 respectively. The Respondent reported in other assets its portion of the over funded status of the
other postretirement plan of $14.1 million and $39.3 million, as of December 31, 2022 and 2021 respectively. Amounts attributable to the Respondent were allocated from MEC to the Respondent in accordance with the intercompany administrative service agreement. Offsetting regulatory assets and liabilities have been recorded related to the amounts not yet recognized as a component of net periodic benefit costs that will be included in regulated rates.

Net Periodic Benefit Cost

For purposes of calculating the expected return on pension plan assets, a market-related value is used. The market-related value of plan assets is calculated by spreading the difference between expected and actual investment returns on equity investments over a five-year period beginning after the first year in which they occur.
Net periodic benefit cost for the plans of MEC and its participating affiliates included the following components for the years ended December 31 (in millions):

Pension Other Postretirement
2022 2021 2022 2021
Service cost $ 15 20 $ 8 % 9
Interest cost 23 22 8 8
Expected return on plan assets (27) (37) (14) (10)
Curtailment (10) — — —
Settlement 4 (5) — -
Net amortization 1 1 (2) 4)
Net periodic benefit cost (credit) $ 6 $ 1 $ —  $ 3

The Respondent's share of pension cost totaled $1.3 million and $0.6 million for the years ended December 31, 2022 and 2021, respectively. The Respondent's share of other postretirement cost totaled $(1.9) million and $(1.6)million for the years ended December 31, 2022 and 2021, respectively.
Funded Status

The following table is a reconciliation of the fair value of plan assets for MEC and its participating affiliates for the years ended December 31 (in millions):

Pension Other Postretirement
2022 2021 2022 2021
Plan assets at fair value, beginning of year $ 704§ 718 § 308 $ 278
Employer contributions 7 8 3 10
Participant contributions — — 1 1
Actual return on plan assets (130) 58 (58) 34
Settlement (57) (46) — —
Benefits paid (34) (34) (14) (15)
Plan assets at fair value, end of year $ 490 $ 704 $ 240 $ 308

The Respondent's contributions to the pension plan and the other postretirement plan totaled $1.3 million and $0.9 million for the years ended December 31, 2022 and 2021, respectively. As of December 31, 2022 and 2021, the fair value of plan assets attributable to the Respondent in the pension plan was $8.6 million and $13.2 million, respectively, and the other postretirement plan was $41.6 million and $52.7 million, respectively. Amounts attributable to the Respondent
were allocated from MEC to the Respondent in accordance with the intercompany administrative service agreement.
The following table is a reconciliation of the benefit obligations for MEC and its participating affiliates for the years ended December 31 (in millions):

Pension Other Postretirement
2022 2021 2022 2021




Benefit obligation, beginning of year $ 781 $ 845  § 285 § 304

Service cost 15 20 8 9
Interest cost 23 22 8 8

Participant contributions — — 1 1

Actuarial (gain) loss (129) (25) (64) (18)
Plan amendments (3) - 19 1

Curtailment (10) — — —
Settlement (57) (46) - -
Acquisition — (1) — (5)
Benefits paid (34) (34) (14) (15)
Benefit obligation, end of year $ 586 $ 781 $ 243§ 285
Acct d benefit end of year $ 551 $ 721

MEC paid benefits from the plans to the Respondent's participants totaling $2.3 million and $5.5 million for the years ended December 31, 2022 and 2021, respectively. As of December 31, 2022 and 2021, the benefit obligation attributable to the Respondent for the pension plan was $30.9 million and $32.2 million, respectively, and for the other postretirement plan was $27.4 million and $13.4 million, respectively.

The funded status of the plans for MEC and its participating affiliates as of December 31 is as follows (in millions):

Pension Other Postretirement
2022 2021 2022 2021

Plan assets at fair value, end of year $ 490 $ 704 $ 240 $ 308
Less - benefit obligation, end of year 586 781 243 285
Funded status $ 96) $ a7 % @) $ 23
Amounts recognized on the Balance Sheets:

Other assets $ - $ 34 8 — 3 23
Other current liabilities 8) 7) —
Other liabilities (88) (104) 3) -
Amounts recognized $ 96) $ a7 $ [C) ] 23

As of December 31, 2022 the Respondent recorded in other long-term liabilities its portion of the under funded status of the pension plan and in other assets its portion of the over funded status of the other postretirement plan of $22.4 million and $14.1 million, respectively. As of December 31, 2021, the Respondent recorded in other long-term liabilities its portion of the under funded status of the pension plan and in other assets its portion of the over funded status of the

other postretirement plan of $18.8 million and $39.3 million, respectively. Amounts attributable to the Respondent were allocated from MEC to the Respondent in accordance with the intercompany
administrative service agreement. Offsetting regulatory assets and liabilities have been recorded related to the amounts not yet recognized as a component of net periodic benefit costs that will be included in regulated rates.
Unrecognized Amounts

The portion of the funded status of the plans for MEC and its participating affiliates not yet recognized in net periodic benefit cost as of December 31 is as follows (in millions):

Pension

Other Postretirement

2022

2021

2022

2021

Net (gain) loss $
Prior service (credit) cost

11 $
19

Total $

30 §$

A reconciliation of the amounts not yet recognized as components of net periodic benefit cost for MEC and its participating affiliates for the years ended December 31, 2022 and 2021 is as follows (in millions):

Regulatory Asset

Regulatory Liability

Receivables
(Payables)
Affiliates

Total

Pension
Balance, December 31, 2020 $

18

Net loss arising during the year
Settlement
Net amortization

(47)

oo

Total

=
£

Balance, December 31, 2021

~
2

Net (gain) loss arising during the year

Net prior service cost (credit) arising during the year
Settlement

Net amortization

ke

Total
Balance, December 31, 2022 $

S R

Other Postretirement
Balance, December 31, 2020
Net gain arising during the year
Net prior service cost (credit) arising during the year
Net amortization
Total
Balance, December 31, 2021
Net loss arising during the year
Net prior service cost arising during the year
Net amortization
Total
Balance, December 31, 2022

Plan Assumptions

Assumptions used to determine benefit obligations and net periodic benefit cost for MEC and its participating affiliates were as follows:

Regulatory Asset

Receivables
(Payables)
Affiliates

Total

45

(29)

(25)

20

10

13

33

Pension

Other Postretirement

2022

2021

2022

2021

Benefit obligations as of December 31:
Discount rate

5.70 %

3.05 %

5.60 %

2.95%




Rate of compensation increase 3.00 % 275% N/A N/A

Interest crediting rates for cash balance plan

2020 N/A N/A N/A N/A
2021 N/A 1.19 % N/A N/A
2022 3.74 % 1.19% N/A N/A
2023 3.74 % 1.19 % N/A N/A
2024 3.74 % 1.19 % N/A N/A
2025 and beyond 3.74 % 1.19 % N/A N/A

Net periodic benefit cost for the years ended December 31:

Discount rate 3.05 % 275% 2.95% 2.65%

Expected return on plans assets (1) 4.30 % 5.60 % 5.30 % 4.00 %

Rate of compensation increase 2.75% 275% N/A N/A

Interest crediting rates for cash balance plan 3.74 % 1.19 % N/A N/A
(U] Amounts reflected are pre-tax values. Assumed after-tax returns for a taxable, non-union other postretirement plan were 4.21% for 2022, 2.39% for 2021

In establishing MEC's assumption as to the expected return on plan assets, MEC utilizes the expected asset allocation and return assumptions for each asset class based on historical performance and forward-looking views of the financial markets.

2022 2021
Assumed healthcare cost trend rates as of December 31:
Healthcare cost trend rate assumed for next year 6.50 % 5.90 %
Rate that the cost trend rate gradually declines to 5.00 % 5.00 %
Year that the rate reaches the rate it is assumed to remain at 2028 2025

Contributions and Benefit Payments

MEC's contributions to its pension and other postretirement benefit plans are expected to be $7 million and $2 million, respectively, during 2023. Funding to MEC's pension benefit plan trust is based upon the actuarially determined costs of the plan and the requirements of the Internal Revenue Code, the Employee Retirement Income Security Act of 1974 and the Pension Protection Act of 2006, as amended. MEC considers contributing additional amounts from time to time
in order to achieve certain funding levels specified under the Pension Protection Act of 2006, as amended. MEC's funding policy for its other postretirement benefit plan is to generally contribute amounts consistent with its rate regulatory arrangements. The Respondent's contributions to the pension plan and the other postretirement plan are expected to be $2.1 million and $0.7 million, respectively, during 2023.

Net periodic benefit costs assigned to MEC affiliates are reimbursed currently in accordance with the intercompany administrative services agreement. The expected benefit payments to participants in MEC's pension and other postretirement benefit plans for 2023 through 2027 and for the five years thereafter are summarized below (in millions):

Projected Benefit Payments

Pension Other Post-retirement
2023 $ 59 § 21
2024 54 22
2025 53 23
2026 53 23
2027 51 23
2028-2032 231 105

Plan Assets
Investment Policy and Asset Allocations

MEC's investment policy for its pension and other postretirement benefit plans is to balance risk and return through a diversified portfolio of debt securities, equity securities, and other alternative investments. Maturities for debt securities are managed to targets consistent with prudent risk tolerances. The plans retain outside investment advisors to manage plan investments within the parameters outlined by the MidAmerican Energy Pension and Employee Benefit Plans
Administrative Committee. The investment portfolio is managed in line with the investment policy with sufficient liquidity to meet near-term benefit payments. The return on assets assumption for each plan is based on a weighted-average of the expected historical performance for the types of assets in which the plans invest.

The target allocations (percentage of plan assets) for MEC's pension and other postretirement benefit plan assets are as follows as of December 31, 2022:

Pension Other Postretirement
% %
Debt securities (" 40-70 20-40
Equity securities (" 35-60 60-80
Other 0-15 0-5

1) For purposes of target allocation percentages and consistent with the plans' investment policy, investment funds are allocated based on the underlying investments in debt and equity securities.

Fair Value Measurements

Afinancial asset or liability classification within the three levels of the fair value hierarchy is determined based on the lowest level input that is significant to the fair value measurement. The three levels are as follows:
¢ Level 1 - Inputs are unadjusted quoted prices in active markets for identical assets or liabilities that an entity has the ability to access at the measurement date.
* Level 2 - Inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets that are not active, inputs other than quoted prices that are observable for the asset or liability and inputs that are derived principally from or corroborated by observable market data by correlation or other means (market corroborated inputs).

* Level 3 - Unobservable inputs reflect an entity's judgment about the assumptions market participants would use in pricing the asset or liability since limited market data exists. An entity develops these inputs based on the best information available, including its own data.

The following table presents the fair value of plan assets for MEC and its participating affiliates, by major category, for the defined benefit pension plan (in millions):
Input Levels for the Fair Value

Measurements
Level 1 Level 2 Level 3 Total
As of December 31, 2022
Cash equivalents $ — % 15 $ — % 15
Debt securities:
United States government obligations 22 — — 22
Corporate obligations — 135 — 135
Municipal obligations - 10 - 10
Agency, asset and mortgage-backed obligations 13 13
Equity securities:
United States companies 71 — — 71
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Total assets in the hierarchy 94 173 267
Investment funds (") measured at net asset value 223
Total 490
As of December 31, 2021
Cash equivalents — % 27 27
Debt securities:
United States government obligations 33 — 33
Corporate obligations — 242 242
Municipal obligations — 18 18
Agency, asset and mortgage-backed obligations — 17 17
Equity securities:
United States companies 35 — 35
Total assets in the hierarchy 68 § 304 372
Investment funds (" measured at net asset value 332
Total 704
(1) Investment funds are comprised of mutual funds and collective trust funds. These funds consist of equity and debt securities of approximately 55% and 45%, respectively, for 2022 and 56% and 44%, respectively, for 2021. Additionally, these funds are invested in United States and 97% and 3%, . for 2022 and 90% and 10%, respectively, for 2021
The following table presents the fair value of plan assets for MEC and its participating affiliates, by major category, for the defined benefit pension plan (in millions):
Input Levels for the Fair Value
Measurements
Level 1 Level 2 Level 3 Total
As of December 31, 2022
Cash equivalents 10 $ — 10
Debt securities:
United States government obligations 2 _ 2
Corporate obligations — 3 3
Municipal obligations — 22 22
Agency, asset and mortgage-backed obligations — 2 2
Equity securities:
Investment funds () 201 — 201
Total 213§ 27 240
As of December 31, 2021
Cash equivalents 8 $ — 8
Debt securities:
United States government obligations 3 — 3
Corporate obligations — 6 6
Municipal obligations - 28 28
Agency, asset and mortgage-backed obligations — 3 3
Equity securities:
Investment funds (" 260 — 260
Total 271 $ 37 308
1) Investment funds are comprised of mutual funds and collective trust funds. These funds consist of equity and debt securities of approximately 82% and 18%, respectively for 2022 and 2021.. Additionally, these funds are invested in United States and i securities of i 82% and 18%, ively, for 2022 and for 2021.

When available, a readily observable quoted market price or net asset value of an identical security in an active
market is used to record the fair value. In the absence of a quoted market price or net asset value of an identical
security, the fair value is determined using pricing models or net asset values based on observable market inputs and quoted market prices of securities with similar characteristics. When observable market data is not available, the fair value is determined using unobservable inputs, such as estimated future cash flows, purchase multiples paid in other comparable third-party transactions or other information.

The Respondent participates in the MEC sponsored defined contribution plan and contributed $5.1 million and $7.0 million for the years ended December 31, 2022 and 2021, respectively.
(8) Asset Retirement Obligations

The Respondent estimates its ARO liabilities based upon detailed engineering calculations of the amount and timing of the future cash spending for a third party to perform the required work. Spending estimates are escalated for inflation and then discounted at a credit-adjusted, risk-free rate. Changes in estimates could occur for a number of reasons, including plan revisions, inflation and changes in t